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Auditor’s Report on the Annual Accounts issued by
an Independent Auditor

To the shareholders of Quadriga Asset Managers, S.G.I.I.C., S.A.

Opinion

We have audited the Annual Accounts of Quadriga Asset Managers, S.G.I.1.C., S.A. (the "Company"),
which comprise the balance sheet at 31 December 2020, the income statement, statement of changes
in equity and statement of cash flows for the year then ended, and notes.

In our opinion, the accompanying Annual Accounts give a true and fair view, in all material respects, of
the equity and financial position of the Company at 31 December 2020 and its financial performance
and cash flows for the year then ended in accordance with the applicable financial reporting framework
(identified in note 2) and, in particular, with the accounting principles and criteria set forth therein.

Grounds for our opinion

We conducted our audit in accordance with prevailing legislation regulating the audit of accounts in
Spain. Our responsibilities according to those regulations are described below in the section
Responsibility of the Auditor with regard to the auditing of the Annual Accounts in our report.

We are independent from the Company as required by standards of ethics, including those for
independence, which are applicable to our auditing of annual accounts in Spain, as required by the
regulations governing the auditing of accounts. In this respect, we have not provided any services other
than those of auditing accounts, nor have any situations or circumstances arisen which, under the
provisions of those rules, could affect the required independence in such a way as to have been
compromised.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Most relevant aspects of the audit
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The most relevant aspects of the audit are those which, in our professional opinion, were considered as
the most significant risks of material misstatement in our audit of the Annual Accounts for the current
period. Those risks were treated in the context of our audit of the annual accounts taken as a whole and
in the forming of our opinion on the accounts, and we do not express any separate opinion on those
risks.

Recognition of income from fees and commissions (see note 16.b of the Notes to the Annual Accounts)

The recognition of income from fees and commissions is the most relevant heading of the Company’s
income statement. It consists mainly of the management fees accrued by the Collective Investment
Undertakings (hereinafter, the ClUs) it manages, and we therefore consider it important to assess the
proper recognition and allocation of this income in the appropriate period. Our audit approach included
both an assessment of the Company's relevant controls over the calculation of the management fees of
the ClUs managed and various detailed tests in connection with those calculations.

In particular, the main tests of detail carried out on the recognition of management fees were as
follows:

— We checked that the national ClUs considered in the process for calculating fees and commissions
coincide with those which, according to the records of the Spanish National Securities Market
Commission (hereinafter, CNMV), were managed by the Company during the year. In the case of
foreign ClUs, we checked the existence of a management contract in force during the year.

— We recalculated the management fee for each of the ClIUs managed and compared the fee
percentages applied with the percentages established in the CIU brochures, and with the limits
established by the regulator.

— We checked that the income earned by the Company for this item and the amounts yet to be received
by the Company are recorded as an expense and amount payable, respectively, in each of the ClUs
managed.

— We have assessed whether the information in the Annual Accounts relating to income from fees and
commissions meets the requirements under the regulatory framework applicable for financial reporting.
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Other information: Directors’ Report

Other information comprises exclusively the Directors’ Report for 2020, the preparation of which is the
responsibility of the Directors of the Company and does not form an integral part of the Annual Accounts.

Our opinion for the audit of the Annual Accounts does not extend to the Directors’ Report. In
accordance with the regulations governing the auditing of accounts, our responsibility in respect of the
Directors’ Report consists of evaluating and informing on whether the Directors’ Report is consistent
with the Annual Accounts, while also evaluating and informing on whether the content and presentation
of the Directors’ Report is in accordance with applicable regulations. If, on the basis of our work, we
conclude that there is material misstatement, we are bound to inform on this.

On the basis of the work carried out, as described in the preceding paragraph, the information
contained in the Directors’ Report is consistent with that in the Annual Accounts for the year 2020
and its content and presentation are in accordance with applicable regulations.

Directors’ Responsibility for the Annual Accounts

The Directors of the Company are responsible for drawing up the attached Annual Accounts in such a
way as to express a true and fair image of the equity, the financial position and the profit or loss of the
Company in accordance with the financial reporting framework applicable to the Company in Spain, and
for such internal control as they deem necessary to permit the preparation of annual accounts that are
free from material misstatement, whether due to fraud or error.

In the preparation of the Annual Accounts, the Directors of the Company are responsible for assessing
the Company’s ability to continue operating as a going concern, disclosing, as appropriate, the issues
related to a going concern, and using the accounting principle of a "going concern", except if the
Directors intend to wind up the Company or to cease operations, or if there is no realistic alternative.

Responsibilities of the auditor in relation to the auditing of the Annual Accounts____

Our objectives are to obtain reasonable assurance about whether the Annual Accounts as a whole are
free from material misstatement due to fraud or error, and to issue an Auditor's Report expressing our
opinion. Reasonable assurance is a high degree of assurance but does not guarantee that an audit
made in accordance with the regulations on the auditing of accounts in force in Spain will always identify
a material misstatement if it exists. Misstatements can be due to fraud or error and are considered to be
material if, individually or in aggregate, they can be reasonably expected to influence economic
decisions that are taken by users on the basis of the Annual Accounts.
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As part of an audit performed in accordance with the regulations on the auditing of accounts in force in
Spain, we use our professional judgement and maintain an attitude of professional scepticism throughout
the audit. Also:

— We identify and assess the risks of material misstatement in the Annual Accounts, due to fraud or
error, we design and use auditing procedures to respond to those risks and obtain sufficient
appropriate audit evidence to provide a reasonable basis for our opinion. The risk of not identifying a
material misstatement due to fraud is higher than in the case of material misstatement due to error, as
the fraud can involve collusion, falsification, deliberate omissions, intentionally inaccurate statements
or the avoidance of internal control.

— We obtain knowledge from the relevant internal control for our audit, in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

— We evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made, and the information disclosed by the Directors of the Company.

— We conclude whether it is appropriate for the Company Directors to use the principle of a going concern
and, based on the audit evidence gathered, we conclude whether or not there is any material
uncertainty related to events or conditions that may cast significant doubt upon the Company’s ability
to continue as a going concern. If we conclude that material uncertainty does exist, we are required to
draw attention in our report to the relevant information disclosed in the Annual Accounts or, if those
disclosures are not appropriate, to express a modified opinion. Our conclusions are based on the audit
evidence gathered up until the date of our Auditor’s Report. However, any future events or conditions
could be the reason for the Company ceasing to operate as to going concern.

— We evaluate the overall presentation, the structure and content of the annual accounts, including the
information disclosed, and whether the annual accounts represent the underlying transactions and
facts so as to present a true and fair view.
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We are in communication with the Directors of the Company in relation to, amongst other issues,
planning the scope and the moment for carrying out the audit and the significant findings of the audit, as
well as any significant shortcoming in the internal control that we may identify during the course of the
audit.

Amongst the significant risks which we have communicated to the Directors of Quadriga Asset
Managers, S.G.1.I.C., S.A., we indicate those which had most significance on the audit of the Annual
Accounts for the current year and which are therefore the risks considered to be most significant.

We describe those risks in our report, unless legal or regulatory provisions prohibit public
disclosure of the issue.

KPMG Auditores, S.L. [Logo: AUDITORES]
Registered in the Official Registry of Auditors with no. SPANISH INSTITUTE OF CHARTERED
S0702 ACCOUNTANTS

[lllegible signature] KPMG AUDITORES, S.L.

2021 No. 01/21/01293
Fernando Renedo Avilés

Registered in the Official Registry of Auditors with no.

22,478 Auditor’s Report subject to Spanish or
international auditing regulations

30 April 2021 ...................................................

CORPORATE SEAL: €96.00



QUADRIGA ASSET MANAGERS, S.G.LL.C, S.A.

Balance Sheets

31 December 2020 and 2019

(Expressed in Euros to two decimal places)

Assets Note 31.12.20 31.12.19
Cash 5 838.78 535.15
Available-for-sale financial assets
Equity instruments 6 479,317.00 1,237,657.50
Loans and receivables
Receivables from financial intermediaries 7 4,878,949.61 2,060,860.33
Receivables from clients 261,077.79 383,609.96
5,140,027.40 2,444.470.29
Equity interests 8 24,500.00 36,500.00
Property, plant and equipment
For own use 9 20,064.40 36,265.40
Intangible assets
Equity and liabilities Note 31.12.20 31.12.19
Financial liabilities at amortised cost 12
Payables to financial intermediaries 60,645.09 985,625.69
Payab]es to clients 775,55225 176,62643
836,197.34 1,162,252.12
Tax liabilities
Deferred 17 28,754.18 85,589.30
Other liabilities 13 1,355,052.66 466,795.22
Total liabilities 2,220,004.18 1,714,636.64

The accompanying notes form an integral part of the Annual Accounts for 2020.

Assets Note 31.12.20 31.12.19
Other intangible assets 10 242.94 501.48
Tax assets
Deferred 17 7,338.98 -
Other assets 11 132,334.21 410,214.47
Total assets 5,804,663.71 4,166,144.29
MEMORANDUM ITEM
Other off-balance sheet items 15 779,356,973.56  475,294,712.73
Total other off-balance sheet items 779,356,973.56 475,294,712.73
Capital and reserves 14
Registered
capital 3,000,000.00 3,000,000.00
Reserves (803,548.60) (203,724.23)
Profit/(Loss) for the year 1,303,657.26 (599,824.37)
3,500,108.66 2,196,451.40
Valuation adjustments
Available-for-sale financial assets 6 84,550.87 255,056.25
Total equity 3,584,659.53 2,451,507.65
5,804,663.71 4,166,144.29

Total equity and liabilities




QUADRIGA ASSET MANAGERS, S.G.LLC., S.A.

Income statements for the years
ended 31 December 2020 and 2019

(Expressed in Euros to two decimal places)

Note 2020 2019
Interest expense and similar charges (3,729.52) (4,443.23)
Interest margin (3,729.52) (4,443.23)
Dividend income 6 - 12,060.42
Fee and commission income 16 (b) 11,267,547.31 6,267,364.85
Fee and commission expense 16 (b) (2,268,201.71)  (1,572,803.02)
Exchange gains/(losses) (175,503.43) (3,747.93)
Other operating income 95.14 15,921.02
Other operating expense 3 (m) (51,970.70) (38,162.32)
Gross margin 8,768,237.09 4,676,189.79
Personnel expense 16 (c) (4,431,635.70)  (3,147,172.26)
Overheads 16 (d) (2,559,725.04)  (2,070,052.11)
Amortisation 9,10 (22,595.81) (25,240.66)
Profit/(Loss) from operating activities 1,754,280.54 (566,275.24)
Impairment losses on the rest of assets
Other (12,000.00) -
Income from the disposal of non-current assets held for sale - (33,549.13)
Profit/(Loss) before tax 1,742,280.54 (599,824.37)
Income tax 17 (438,623.28) -
Profit/(Loss) for the year from continuing operations 1,303,657.26 (599,824.37)
Profit/(Loss) for the year 1,303,657.26 (599,824.37)

Earnings per share (Euros)
Basic
Diluted

The accompanying notes form an integral part of the Annual Accounts for 2020.



Balance at 31 December 2018

Total recognised income /
(expense)

Other changes in equity
Appropriation of profit

Balance at 31 December 2019

Total recognised income /
(expense)

Other changes in equity
Appropriation of the loss

Balance at 31 December 2020

QUADRIGA ASSET MANAGERS, S.G.LI.C., S.A.
Statement of Changes in Equity for the years ended 31 December 2020 and 2019

(Expressed in Euros to two decimal places)

A) Statement of Recognised Income and Expense for the years ended 31 December 2020 and 2019

2020 2019
Profit/(Loss) for the year 1,303,657.26 (599,824.37)
Other recognised income and expense
Available-for-sale financial assets
Valuation gains (227,340.50) 107,661.25
Amounts transferred to the income -
statement -
Income tax 56,835.13 (26,915.31)
(170,505.38) 80,745.94
1,133,151.88 (519,078.43)

Total income and expense for the year

(B) Statement of Changes in Equity for the years ended 31 December 2020 and 2019

Profit/(Loss) Interim Total Valuation Total

Capital Reserves for the year dividends capital and reserves adjustments equity
3,000,000.00 385,520.12 (589,244.35) - 2,796,275.77 174,310.31 2,970,586.08
- - (599,824.37) - (599,824.37) 80,745.94 (519,078.43)
- (589,244.35) 589,244.35 - - - -
3,000,000.00 (203,724.23) (599,824.37) - 2,196,451.40 255,056.25 2,451,507.65
- - 1,303,657.26 - 1,303,657.26 (170,505.38) 1,133,151.88
- (599,824.37) 599,824.37 - - - -
3,000,000.00 (803,548.60) 1,303,657.26 - 3,500,108.66 84,550.87 3,584,659.53




The accompanying notes form an integral part of the Annual Accounts for 2020.



QUADRIGA ASSET MANAGERS, S.G.LLC., S.A.

Statements of Cash Flows for the years ended 31 December 2020 and 2019

(Expressed in Euros to two decimal places)

Cash flows from operating activities (+/-)

Profit/(Loss) for the year (+/-)

Adjustments to obtain cash flows from operating activities (+/-)

Amortisation
Net loss due to impairment of assets (+/-)
Exchange gains/(losses) (+/-)

Adjusted profit/(loss) (+/-)

Net increase/(decrease) in operating assets (+/-)
Loans and receivables (+/-)
Available-for-sale financial assets (+/-)

Other operating assets (+/-)

Net increase/(decrease) in operating liabilities (+/-)

Financial liabilities at amortised cost (+/-)
Other operating liabilities (+/-)

Income tax receivables/payables (+/-)
Cash flows from/(used in) investing activities (+/-)

Payments ( -)

Property, plant and equipment (-)
Intangible assets (-)

Collections
Held-to-maturity portfolio
Cash flows from/(used in) financing activities (+/-)

Effect of exchange rate fluctuations on cash and
cash equivalents (+/-)

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year (+/-)
Cash and cash equivalents at end of year (+/-)

The accompanying notes form an integral part of the Annual Accounts for 2020.

2020 2019
(58,077.09)  (697,516.22)
1,303,657.26  (599,824.37)
210,099.24 25,240.66
22,595.81 25,240.66
12,000.00 -
175,503.43 -
1,513,756.50  (574,583.71)
(2,069,862.15)  (956,642.89)
(2,314,339.69)  (538,689.81)
258,340.50 (28,324.37)
(13,862.96)  (389,628.71)
59,405.28 833,710.38
(326,054.78) 752,039.00
385,460.06 81,671.38
438,623.28 -
493,863.73 (3,800.41)
(6,136.27) (3,800.41)
(5,855.83) (3,800.41)
(280.44) -
500,000.00 -
500,000.00 -
435,786.64  (701,316.63)
493,536.09  1,194,852.72
929,322.73 493,536.09



QUADRIGA ASSET MANAGERS, S.G.I.1.C., S.A.
Notes to the Annual Accounts

31 December 2020

(1) Company Description and Activities

Quadriga Asset Managers, Sociedad Gestora de Instituciones de Inversion Colectiva, S.A., hereinafter,
the Company, was incorporated in Spain as a public limited company on 13 May 2015 for an indefinite
period of time under the name Auriga Asset Management, Sociedad Gestora de Instituciones de
Inversion Colectiva, S.A. The Company adopted its current name on 25 April 2016. Its registered
office is at Cuesta del Sagrado Corazon 6-8, Madrid.

On 12 June 2015, the Company was registered under number 242 in the Spanish National Securities
Market Commission’s Administrative Register of Management Companies of Collective Investment
Undertakings.

The Company's sole statutory activity is to carry out the activities which Management Companies of
Collective Investment Undertakings are authorised to perform. All activities for which the law
imposes special requirements are excluded until such time as they are fulfilled by this Company.

Management companies of collective investment undertakings are regulated by Royal Legislative Decree
4/2015 of 23 October 2015, approving the Revised Securities Market Law, by Law 35/2003 of 4
November 2003 (partially amended by Law 31/2011 of 4 October and by Law 22/2014 of 12
November), by Royal Decree 1082/2012 of 13 July 2012 (partially amended by Royal Decree 83/2015
of 13 February and by Royal Decree 877/2015 of 2 October, by Royal Decree 91/2001 of 2 February),
by Circular 6/2009 of 9 December 2009 (partially amended by Circular 6/2010 of 21 December), by
Law 44/2002 of 22 November 2002, by Law 26/2003 of 17 July 2003, by Royal Legislative Decree
1/2010 of 2 July 2010, approving the Revised Corporate Enterprises Act, by Law 3/2009 of 3 April
2009 on structural modifications of commercial companies and by the circulars issued by the Spanish
National Securities Market Commission (CNMV). This legislation regulates, among others, the
following aspects:

- The minimum capital required is Euros 125,000.00. It must be paid up in full and in cash at the time
of incorporation.

- Minimum capital must be maintained in accordance with CNMYV regulations (see note 14).
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QUADRIGA ASSET MANAGERS, S.G.LIL.C., S.A.

Notes to the Annual Accounts

- The minimum capital requirements must be invested in liquid assets or assets readily convertible into
cash in the short term and may not include speculative positions. These assets may include those
indicated in article 31 of Law 31/2011, of 4 October 2011, which amends Law 35/2003, of 4
November 2003, on Collective Investment Undertakings, deposits in credit institutions, demand
accounts and shares or equity interests of CIUs, including those managed by them, provided that
such CIUs comply with the provisions of article 48.1.c) and d), except for the prohibition on
investing more than 10 percent of the CIU’s assets in shares or equity interests of other CIUs. The
rest of the capital and reserves may be invested in any asset suitable for the fulfilment of its
statutory purpose, including the institutions provided for in these regulations, private equity entities
(Entidades de Capital Riesgo — ECRs) and closed-ended type collective investment undertakings
(Entidades de Inversion Colectiva de Tipo Cerrado— EICCs), provided that the investment is made
on a permanent basis.

They may only borrow up to a limit of 20% of their capital and reserves, calculated as described in
Royal Decree 1082/2012 of 13 July 2012 (see note 14).

They may not grant loans, except to their own employees or salaried personnel, up to a limit of 20%
of their capital and reserves calculated as described in Royal Decree 1082/2012 of 13 July 2012
(see note 14).

Investments in securities issued or guaranteed by the same entity, or by entities belonging to the same
economic group, may not exceed 25% of the Company's capital and reserves. For these purposes,
investments are calculated at their carrying amount. Exempt from this limit are investments in
securities issued or guaranteed by a Member State of the European Union, Spain’s autonomous
regions and other OECD Member States rated no lower than the Kingdom of Spain by a specialised
rating agency of recognised prestige.

They may only acquire for their investment portfolio financial derivative instruments that meet certain
requirements, for the purpose of hedging the risks of the securities or financial instruments in their
portfolios. Exceptionally, they may acquire financial derivative instruments for investment
purposes when they form part of securities or structured deposits that include a commitment to
repay in full the capital invested as a loan.

In 2018, Auriga Capital Investments, S.L., as the Parent of the Auriga Group, commenced a process to
restructure the Group with a view to segregating within the Auriga Group those the subsidiaries that
are supervised by the CNMV. These included the company. These companies, by means of a partial
spin-off of Auriga Capital Investments, S.L., were transferred to a newly-created company called
Auriga Capital Markets, S.L., whose shareholders are also the shareholders of Auriga Capital
Investments, S.L. The public deed recording the partial spin-off was filed at the Madrid Companies
Register on 28 December 2018, and entered into the register on 11 April 2019.



QUADRIGA ASSET MANAGERS, S.G.LIL.C., S.A.

Notes to the Annual Accounts

a) Current situation as a result of the Coronavirus pandemic

On 11 March 2020 the World Health Organisation declared the public health emergency unleashed by
the Covid-19 outbreak to be a global pandemic. The speed at which the events unfolded, both
nationally and internationally, and the extraordinary circumstances involved, undoubtedly constituted
an unprecedented health crisis of enormous magnitude. To tackle this situation, the Spanish
government declared a state of emergency by means of Royal Decree 463/2020.

The scale of the pandemic led both the Spanish government and the European and international authorities
to implement economic stimulus measures to mitigate the social and economic impact of this crisis.

The Company also took all necessary measures to ensure the continuity of its operations and business. In
this connection, it provided its employees with IT equipment and smartphones to enable them to
continue working from their homes through a remote connection to the Company's systems. Likewise,
face-to-face meetings were replaced by video calls in order to guarantee the health and safety of the
staff.

Despite the exceptional circumstances, management, regulatory compliance and risk control activities
have not been affected. At the date of issue, services to clients continue to be provided as normal.

Despite the existence and mass roll-out of an effective vaccine against Covid-19, the emergence of new
variants of the virus could have a direct and immediate impact on the Spanish and international
macroeconomic environment and on the valuation of financial assets and, therefore, of the managed
portfolios, potentially affecting turnover. Although at the date of issuing these Annual Accounts it is
too soon to assess the impact of this situation on the business in the coming years, the Company’s
Directors consider that this is a temporary situation which will not compromise business continuity,
the effect of which will be recorded prospectively. Lastly, note that the Company’s Directors are
constantly monitoring developments in order to report any changes in this assessment should they be
necessary.
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QUADRIGA ASSET MANAGERS, S.G.I.I.C., S.A.

Notes to the Annual Accounts

(2) Basis of presentation of the Annual Accounts

a)

b)

d)

True and fair view and going concern

The Annual Accounts were prepared on the basis of the accounting records of Quadriga Asset
Managers, Sociedad Gestora de Instituciones de Inversion Colectiva, S.A.

The Annual Accounts for 2020 have been prepared in accordance with prevailing legislation and
CNMYV Circular 7/2008 of 26 November 2008, partly amended by CNMV Circulars 4/2015 of
28 October 2015 and 3/2017 of 18 December 2017, to give a true and fair view of the equity and
financial position at 31 December 2020 and results of operations, changes in equity and cash
flows for the year then ended.

The Company's Directors expect that the Annual Accounts for 2020, prepared on 31 March 2021,
will be approved at the Annual General Meeting without modification.

The Directors prepared the attached Annual Accounts under the going concern principle.
No non-mandatory accounting principles were applied. In addition, the Directors prepared these
Annual Accounts taking into account all the mandatory accounting principles and standards with

a material effect on them. All mandatory accounting principles have been applied.

Comparative information

The balance sheet, income statement, statement of changes in equity, statement of cash flows and
the notes to the Annual Accounts for 2020 include comparative figures for 2019, which formed
part of the Annual Accounts that were approved at the Annual General Meeting held on 22 July
2020.

Functional and presentation currency

The figures disclosed in the Annual Accounts are expressed in Euros, the Company's functional and
presentation currency, rounded off to two decimal places.

Critical issues regarding the valuation and estimation of relevant uncertainties and judgements used
when applying accounting principles

There have been no changes in the judgements and accounting estimates used by the Company in
2020 compared to the prior year.
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QUADRIGA ASSET MANAGERS, S.G.LIL.C., S.A.

Notes to the Annual Accounts

Preparation of the Annual Accounts required the application of estimates for the calculation of
corporate income tax (see note 17).

Although estimates are calculated by the Company’s Directors based on the best information
available at 31 December 2020, future events may require changes to these estimates in
subsequent years. Any effect on the Annual Accounts of adjustments to be made in subsequent
years would be recognised prospectively.

(3) Significant accounting policies

(a) Financial instruments

e Recognition, classification and measurement of financial instruments

Financial assets and liabilities are recognised when the Company becomes party to a contract, in
accordance with the terms of that contract.

Debt instruments are recognised from the date on which a legal right to receive or a legal
obligation to pay cash arises. In general the Company derecognises financial instruments on
the date from which the rewards, risks, rights and obligations or the control thereof are
transferred to the purchaser.

The Company classifies financial instruments into different categories based on the nature of the
instruments and management’s intentions on initial recognition.

Financial asset sale or purchase transactions in the form of conventional contracts, defined as
contracts in which the parties' reciprocal obligations must be performed within a time frame
established by regulation or market convention and which cannot be settled by differences,
are recognised on the contract or settlement date.
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QUADRIGA ASSET MANAGERS, S.G.LIL.C., S.A.

Notes to the Annual Accounts

A financial asset and a financial liability are offset only when the Company has an enforceable
right to offset the recognised amounts and intends either to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Financial instruments are presented and measured based on their classification, using the
following criteria:

- Trading portfolio: assets held for the purpose of selling in the market in the near term and
derivatives not designated as hedging instruments. These are measured at fair value and
net differences with the acquisition price are recognised in the income statement.

Financial assets that are not derivatives can be reclassified out of the trading portfolio when
they cease to be held for the purpose of being sold or repurchased in the near term, provided
that the following circumstances arise:

* In the event of exceptional circumstances arising from a particular, isolated event not
associated with the Company, in which case the assets are reclassified to available-for-
sale financial assets.

* The Company has the intention and financial ability to hold the assets until maturity and
the assets met the definition of loans and receivables on initial recognition, in which
case they are classified as loans and receivables.

- Loans and receivables: financial assets that are not derivatives, with fixed or determinable
cash flows, on which the Company will recover all expenditure incurred. These assets are
initially recognised at the fair value of the consideration given and are subsequently carried
at amortised cost using the effective interest rate. Assets purchased at a discount are
recognised at the amount disbursed. The difference between the maturity amount and the
cash disbursed is recognised as finance income in the income statement over the residual
period until maturity.

- Auvailable-for-sale financial assets: those securities not classified in any of the preceding
portfolios. These assets are carried at fair value and net differences with the acquisition
price are recognised in equity until the asset is derecognised, whereupon the gain or loss
on disposal is taken to the income statement.

- Financial liabilities at amortised cost: These assets are initially recognised at the fair value of
the consideration received. Subsequently, these are measured at fair value and net
differences with the acquisition price are recognised in the income statement.

The carrying amounts of financial instruments are adjusted with a charge to the income statement
when there is objective evidence that an impairment loss has occurred.
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QUADRIGA ASSET MANAGERS, S.G.LIL.C., S.A.

Notes to the Annual Accounts

e Transfers of financial assets

Financial asset transfers are measured as follows:

- When substantially all risks and rewards are transferred, the financial asset is derecognised and
any right or obligation retained or created in the transfer is recognised.

- When substantially all risks and rewards are retained, the financial asset is not derecognised
and a financial liability is recognised for an amount equal to the consideration received,
which is measured at amortised cost.

- When substantially all risks and rewards are neither transferred nor retained and the Company
does not retain control, the financial asset is derecognised and any right or obligation
retained or created through the transfer is recognised. Where the Company retains control,
the financial asset is not derecognised but remains on the balance sheet.

e C(riteria for calculating the fair value of financial instruments

Fair value is the amount for which an asset can be exchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s length transaction. The Company applies the
following systematic criteria to determine the fair value of financial assets and financial
liabilities:

- The Company first applies the quoted market price in the most advantageous active market to
which it has immediate access, adjusted to reflect any difference in the credit risk between
instruments traded in that market and the one being valued. The bid price is used for assets
purchased or liabilities to be issued and the asking price is used for assets to be purchased
or liabilities issued. If the Company has assets and liabilities with offsetting market risks, it
uses mid-market prices for the offsetting risk positions and applies the bid or asking price to
the net position, as appropriate.

- Where market prices are not available, the Company uses recent transaction prices adjusted to
market conditions.

- Otherwise, the Company applies generally accepted valuation techniques that make maximum
use of market inputs and rely as little as possible on entity-specific inputs.
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e Impairment of financial assets

A financial asset or a group of financial assets is impaired and impairment losses are incurred if
there is objective evidence of impairment as a result of one or more events that occurred after
the initial recognition of the asset and the event or events have an impact on the estimated future
cash flows of the financial asset or group of financial assets that can be reliably estimated.

e Impairment of financial assets carried at amortised cost or cost

Impairment losses on assets carried at cost reflect the difference between the carrying amount of
the financial asset and the present value of estimated future cash flows discounted at the present
market yield for similar financial assets. These losses are not reversible and are therefore
recognised directly against the value of the asset rather than as a valuation allowance.

e Impairment of available-for-sale financial assets

When a decline in the fair value of an available-for-sale financial asset has been accounted for
directly in recognised income and expense, the cumulative loss is reclassified to profit and loss
when there is objective evidence that the asset is impaired, even though the financial asset has
not been derecognised. The impairment loss recognised in profit or loss is calculated as the
difference between the acquisition cost, net of any reimbursements or repayment of the
principal, and the present fair value, less any impairment loss previously recognised in profit or
loss for the year.

Impairment losses on investments in equity instruments cannot be reversed and are therefore
recognised directly against the value of the asset and not as an allowance account.

If the fair value of debt instruments increases and the increase can be objectively related to an event
occurring after the impairment loss was recognised, the increase is recognised in profit and loss
up to the amount of the previously recognised impairment loss and any excess is accounted for
in recognised income and expense.

(b) Foreign currency transactions and balances

Foreign currency transactions are translated into Euros using the exchange rates prevailing at the
transaction date.
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Monetary assets and liabilities denominated in foreign currencies have been translated into Euros at
the closing rate, while non-monetary assets and liabilities measured at historical cost have been
translated at the exchange rate prevailing at the transaction date. Non-monetary assets measured
at fair value have been translated into Euros at the exchange rate at the date that the fair value
was determined.

In the statement of cash flows, cash flows from foreign currency transactions have been translated
into Euros at the exchange rates prevailing at the dates the cash flows occur. The effect of
exchange rate fluctuations on cash and cash equivalents denominated in foreign currencies is
recognised separately in the statement of cash flows as effect of exchange rate fluctuations on
cash and cash equivalents.

Exchange gains and losses arising on the settlement of foreign currency transactions and the
translation into Euros of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss. However, exchange gains or losses arising on monetary items
forming part of a net investment in a foreign operation are recognised as translation differences
in equity.

The Company uses the exchange rates published by the European Central Bank when translating
foreign currency balances into Euros.

Exchange gains or losses on monetary financial assets or liabilities denominated in foreign
currencies are also recognised in profit or loss.

Foreign exchange gains or losses relating to non-monetary assets and liabilities are recognised in
conjunction with the change in fair value. Nevertheless, the currency risk component of non-
monetary financial assets denominated in foreign currencies classified as available-for-sale and
as hedged items in fair value hedges of the component is recognised in the income statement.

Property. plant and equipment

Property, plant and equipment for own use are measured at cost, less any accumulated depreciation
and impairment.

Items of property, plant and equipment are depreciated on a straight-line basis in accordance with
the following estimated useful lives:

Estimated
Method of years of
amortisation useful life

IT equipment Straight-line 3
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Depreciation methods and useful lives of each item of property, plant and equipment are reviewed
at least at each year end.

Repair and maintenance costs that do not improve the related assets or extend their useful lives are
recognised in the income statement when incurred. Only those costs likely to generate future

profits are capitalised, provided that the amount of such costs can be estimated reliably.

(d) Intangible assets

Intangible assets are carried at cost less any accumulated amortisation and impairment.

Repair and maintenance costs that do not improve the related assets or extend their useful life are
recognised in profit and loss when incurred.

The Company assesses whether the useful life of each intangible asset acquired is finite or indefinite.
An intangible asset is regarded as having an indefinite useful life when there is no foreseeable
limit to the period over which the asset will generate net cash inflows.

Intangible assets with indefinite useful lives are not amortised, but are instead tested for impairment
on an annual basis or whenever there is an indication that the intangible asset may be impaired.

Intangible assets with finite useful lives are amortised by allocating the depreciable amount of an
asset on a systematic basis over its useful life, applying the following criteria:

Estimated
Method of years of
amortisation useful life
Computer software Straight-line 3

The amortisable amount of intangible assets is measured as the cost of the asset, less any residual
value.

The Company reviews the residual value, useful life and amortisation method for intangible assets
at each financial year end. Changes to initially established criteria are accounted for as a change
in accounting estimates.
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(e) Leases
The Company has rights to use certain assets through lease contracts.
Leases in which the Company assumes substantially all the risks and rewards incidental to ownership
are classified as finance leases, otherwise they are classified as operating leases. The Company

holds primarily operating leases.

Operating leases

Lease payments under an operating lease, net of incentives received, are recognised as an expense
on a straight-line basis over the lease term, unless another systematic basis is more representative
of the time pattern of the lease’s benefit.

(f) Security deposits

Security deposits paid in connection with lease contracts are measured at the amount deposited
since the difference between the amount deposited and the fair value is not material.

(g) Fees and commissions, interest and dividend income

e Fees and commissions

Fees and commissions from activities and services rendered during a specific period of time are
recognised in the income statement over the duration of the activities or services.

Fees and commissions from activities and services rendered during a period of time that is not
specific are recognised in the income statement in line with the stage of completion.

Fees and commissions from a service rendered in a single act are recognised in the income
statement when the single act is carried out.

Variable management fees and commissions are recognised based on the best estimate at any
given time. The Company adjusts these fees and commissions, retrospectively if appropriate,
when it has access to information on trends in the calculation bases.



