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Auditor’s Report on the Annual Accounts issued by
an Independent Auditor
To the shareholders of Quadriga Asset Managers, S.G.I.I.C., S.A.

Opinion _________________________________________________________________
We have audited the Annual Accounts of Quadriga Asset Managers, S.G.I.I.C., S.A. (the "Company"),
which comprise the balance sheet at 31 December 2020, the income statement, statement of changes
in equity and statement of cash flows for the year then ended, and notes.
In our opinion, the accompanying Annual Accounts give a true and fair view, in all material respects, of
the equity and financial position of the Company at 31 December 2020 and its financial performance
and cash flows for the year then ended in accordance with the applicable financial reporting framework
(identified in note 2) and, in particular, with the accounting principles and criteria set forth therein.

Grounds for our opinion __________________________________________________
We conducted our audit in accordance with prevailing legislation regulating the audit of accounts in
Spain. Our responsibilities according to those regulations are described below in the section
Responsibility of the Auditor with regard to the auditing of the Annual Accounts in our report.
We are independent from the Company as required by standards of ethics, including those for
independence, which are applicable to our auditing of annual accounts in Spain, as required by the
regulations governing the auditing of accounts. In this respect, we have not provided any services other
than those of auditing accounts, nor have any situations or circumstances arisen which, under the
provisions of those rules, could affect the required independence in such a way as to have been
compromised.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Most relevant aspects of the audit __________________________________________
KPMG Auditores S.L., a Spanish limited liability company and member firm of KPMG's
global organisation of independent member firms affiliated with KPMG International
Limited, a UK company limited by guarantee. All rights reserved. Paseo de la
Castellana, 259 C - 28046 Madrid

Registered in the Official Registry of Auditors with no. S0702 and in the
Registry of Companies of the Spanish Institute of Chartered Accountants with
number 10 Companies Registry of Madrid, volume 11.961, folio 90, section 8,
page M-188.007, entry 9
Tax ID code B-78510153
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The most relevant aspects of the audit are those which, in our professional opinion, were considered as
the most significant risks of material misstatement in our audit of the Annual Accounts for the current
period. Those risks were treated in the context of our audit of the annual accounts taken as a whole and
in the forming of our opinion on the accounts, and we do not express any separate opinion on those
risks.
Recognition of income from fees and commissions (see note 16.b of the Notes to the Annual Accounts)
The recognition of income from fees and commissions is the most relevant heading of the Company’s
income statement. It consists mainly of the management fees accrued by the Collective Investment
Undertakings (hereinafter, the CIUs) it manages, and we therefore consider it important to assess the
proper recognition and allocation of this income in the appropriate period. Our audit approach included
both an assessment of the Company's relevant controls over the calculation of the management fees of
the CIUs managed and various detailed tests in connection with those calculations.
In particular, the main tests of detail carried out on the recognition of management fees were as
follows:
—

We checked that the national CIUs considered in the process for calculating fees and commissions
coincide with those which, according to the records of the Spanish National Securities Market
Commission (hereinafter, CNMV), were managed by the Company during the year. In the case of
foreign CIUs, we checked the existence of a management contract in force during the year.

—

We recalculated the management fee for each of the CIUs managed and compared the fee
percentages applied with the percentages established in the CIU brochures, and with the limits
established by the regulator.

—

We checked that the income earned by the Company for this item and the amounts yet to be received
by the Company are recorded as an expense and amount payable, respectively, in each of the CIUs
managed.

—

We have assessed whether the information in the Annual Accounts relating to income from fees and
commissions meets the requirements under the regulatory framework applicable for financial reporting.
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Other information: Directors’ Report _________________________________________
Other information comprises exclusively the Directors’ Report for 2020, the preparation of which is the
responsibility of the Directors of the Company and does not form an integral part of the Annual Accounts.
Our opinion for the audit of the Annual Accounts does not extend to the Directors’ Report. In
accordance with the regulations governing the auditing of accounts, our responsibility in respect of the
Directors’ Report consists of evaluating and informing on whether the Directors’ Report is consistent
with the Annual Accounts, while also evaluating and informing on whether the content and presentation
of the Directors’ Report is in accordance with applicable regulations. If, on the basis of our work, we
conclude that there is material misstatement, we are bound to inform on this.
On the basis of the work carried out, as described in the preceding paragraph, the information
contained in the Directors’ Report is consistent with that in the Annual Accounts for the year 2020
and its content and presentation are in accordance with applicable regulations.

Directors’ Responsibility for the Annual Accounts _____________________________
The Directors of the Company are responsible for drawing up the attached Annual Accounts in such a
way as to express a true and fair image of the equity, the financial position and the profit or loss of the
Company in accordance with the financial reporting framework applicable to the Company in Spain, and
for such internal control as they deem necessary to permit the preparation of annual accounts that are
free from material misstatement, whether due to fraud or error.
In the preparation of the Annual Accounts, the Directors of the Company are responsible for assessing
the Company’s ability to continue operating as a going concern, disclosing, as appropriate, the issues
related to a going concern, and using the accounting principle of a "going concern", except if the
Directors intend to wind up the Company or to cease operations, or if there is no realistic alternative.

Responsibilities of the auditor in relation to the auditing of the Annual Accounts___
Our objectives are to obtain reasonable assurance about whether the Annual Accounts as a whole are
free from material misstatement due to fraud or error, and to issue an Auditor’s Report expressing our
opinion. Reasonable assurance is a high degree of assurance but does not guarantee that an audit
made in accordance with the regulations on the auditing of accounts in force in Spain will always identify
a material misstatement if it exists. Misstatements can be due to fraud or error and are considered to be
material if, individually or in aggregate, they can be reasonably expected to influence economic
decisions that are taken by users on the basis of the Annual Accounts.
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As part of an audit performed in accordance with the regulations on the auditing of accounts in force in
Spain, we use our professional judgement and maintain an attitude of professional scepticism throughout
the audit. Also:
—

We identify and assess the risks of material misstatement in the Annual Accounts, due to fraud or
error, we design and use auditing procedures to respond to those risks and obtain sufficient
appropriate audit evidence to provide a reasonable basis for our opinion. The risk of not identifying a
material misstatement due to fraud is higher than in the case of material misstatement due to error, as
the fraud can involve collusion, falsification, deliberate omissions, intentionally inaccurate statements
or the avoidance of internal control.

—

We obtain knowledge from the relevant internal control for our audit, in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

—

We evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made, and the information disclosed by the Directors of the Company.

—

We conclude whether it is appropriate for the Company Directors to use the principle of a going concern
and, based on the audit evidence gathered, we conclude whether or not there is any material
uncertainty related to events or conditions that may cast significant doubt upon the Company’s ability
to continue as a going concern. If we conclude that material uncertainty does exist, we are required to
draw attention in our report to the relevant information disclosed in the Annual Accounts or, if those
disclosures are not appropriate, to express a modified opinion. Our conclusions are based on the audit
evidence gathered up until the date of our Auditor’s Report. However, any future events or conditions
could be the reason for the Company ceasing to operate as to going concern.

—

We evaluate the overall presentation, the structure and content of the annual accounts, including the
information disclosed, and whether the annual accounts represent the underlying transactions and
facts so as to present a true and fair view.
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We are in communication with the Directors of the Company in relation to, amongst other issues,
planning the scope and the moment for carrying out the audit and the significant findings of the audit, as
well as any significant shortcoming in the internal control that we may identify during the course of the
audit.
Amongst the significant risks which we have communicated to the Directors of Quadriga Asset
Managers, S.G.I.I.C., S.A., we indicate those which had most significance on the audit of the Annual
Accounts for the current year and which are therefore the risks considered to be most significant.
We describe those risks in our report, unless legal or regulatory provisions prohibit public
disclosure of the issue.
KPMG Auditores, S.L.
Registered in the Official Registry of Auditors with no.
S0702
[Illegible signature]
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QUADRIGA ASSET MANAGERS, S.G.I.I.C., S.A.
Balance Sheets
31 December 2020 and 2019
(Expressed in Euros to two decimal places)
Assets
Assets

Note

31.12.20

Cash

5

Available-for-sale financial assets
Equity instruments

6

479,317.00

1,237,657.50

7

4,878,949.61
261,077.79

2,060,860.33
383,609.96

5,140,027.40

2,444,470.29

Loans and receivables
Receivables from financial intermediaries
Receivables from clients

838.78

31.12.19
535.15

Equity interests

8

24,500.00

36,500.00

Property, plant and equipment
For own use

9

20,064.40

36,265.40

Intangible assets
Equity and liabilities
Financial liabilities at amortised cost
Payables to financial intermediaries
Payables to clients

Note

31.12.20

31.12.19

12
60,645.09
775,552.25

985,625.69
176,626.43

836,197.34

1,162,252.12

Tax liabilities
Deferred

17

28,754.18

85,589.30

Other liabilities

13

1,355,052.66

466,795.22

2,220,004.18

1,714,636.64

Total liabilities

The accompanying notes form an integral part of the Annual Accounts for 2020.

Other intangible assets

Note
10

31.12.20
242.94

31.12.19
501.48

Tax assets
Deferred

17

7,338.98

Other assets

11

132,334.21

410,214.47

5,804,663.71

4,166,144.29

779,356,973.56

475,294,712.73

779,356,973.56

475,294,712.73

3,000,000.00
(803,548.60)
1,303,657.26

3,000,000.00
(203,724.23)
(599,824.37)

3,500,108.66

2,196,451.40

84,550.87

255,056.25

Total equity

3,584,659.53

2,451,507.65

Total equity and liabilities

5,804,663.71

4,166,144.29

Total assets
MEMORANDUM ITEM
Other off-balance sheet items

15

Total other off-balance sheet items

Capital and reserves
Registered
capital
Reserves
Profit/(Loss) for the year

Valuation adjustments
Available-for-sale financial assets

-

14
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QUADRIGA ASSET MANAGERS, S.G.I.I.C., S.A.
Income statements for the years
ended 31 December 2020 and 2019
(Expressed in Euros to two decimal places)

Note
Interest expense and similar charges
Interest margin
Dividend income
Fee and commission income
Fee and commission expense

6
16 (b)
16 (b)

Exchange gains/(losses)
Other operating income
Other operating expense

3 (m)

Gross margin
Personnel expense
Overheads
Amortisation

16 (c)
16 (d)
9, 10

Profit/(Loss) from operating activities
Impairment losses on the rest of assets
Other

2019

(3,729.52)

(4,443.23)

(3,729.52)

(4,443.23)

-

12,060.42

11,267,547.31
(2,268,201.71)

6,267,364.85
(1,572,803.02)

(175,503.43)

(3,747.93)

95.14
(51,970.70)

15,921.02
(38,162.32)

8,768,237.09

4,676,189.79

(4,431,635.70)
(2,559,725.04)
(22,595.81)

(3,147,172.26)
(2,070,052.11)
(25,240.66)

1,754,280.54

(566,275.24)

(12,000.00)
-

Income from the disposal of non-current assets held for sale
Profit/(Loss) before tax
Income tax

2020

1,742,280.54
17

(438,623.28)

(33,549.13)
(599,824.37)
-

Profit/(Loss) for the year from continuing operations

1,303,657.26

(599,824.37)

Profit/(Loss) for the year

1,303,657.26

(599,824.37)

Earnings per share (Euros)
Basic
Diluted

The accompanying notes form an integral part of the Annual Accounts for 2020.

-

-

QUADRIGA ASSET MANAGERS, S.G.I.I.C., S.A.
Statement of Changes in Equity for the years ended 31 December 2020 and 2019

(Expressed in Euros to two decimal places)

A) Statement of Recognised Income and Expense for the years ended 31 December 2020 and 2019
2020
1,303,657.26

Profit/(Loss) for the year
Other recognised income and expense
Available-for-sale financial assets
Valuation gains
Amounts transferred to the income
statement

107,661.25
-

56,835.13

(26,915.31)

(170,505.38)

80,745.94

1,133,151.88

Total income and expense for the year

Capital

(599,824.37)

(227,340.50)
-

Income tax

(B)

2019

(519,078.43)

Statement of Changes in Equity for the years ended 31 December 2020 and 2019
Reserves

Balance at 31 December 2018

3,000,000.00

385,520.12

Total recognised income /
(expense)

-

Other changes in equity
Appropriation of profit

-

Balance at 31 December 2019

3,000,000.00

Total recognised income /
(expense)

-

Other changes in equity
Appropriation of the loss

-

(599,824.37)

Balance at 31 December 2020

3,000,000.00

(803,548.60)

Profit/(Loss)
for the year

Interim
dividends

Total
capital and reserves
-

(599,824.37)

-

(589,244.35)

589,244.35

-

-

(203,724.23)

(599,824.37)

-

2,196,451.40

255,056.25

2,451,507.65

-

1,303,657.26

(170,505.38)

1,133,151.88

-

-

-

3,500,108.66

-

1,303,657.26
599,824.37
1,303,657.26

(599,824.37)

174,310.31

Total
equity

(589,244.35)

-

2,796,275.77

Valuation
adjustments

80,745.94

-

84,550.87

2,970,586.08

(519,078.43)

-

3,584,659.53

The accompanying notes form an integral part of the Annual Accounts for 2020.

QUADRIGA ASSET MANAGERS, S.G.I.I.C., S.A.
Statements of Cash Flows for the years ended 31 December 2020 and 2019
(Expressed in Euros to two decimal places)

2020
Cash flows from operating activities (+/-)
Profit/(Loss) for the year (+/-)
Adjustments to obtain cash flows from operating activities (+/-)
Amortisation
Net loss due to impairment of assets (+/-)
Exchange gains/(losses) (+/-)
Adjusted profit/(loss) (+/-)
Net increase/(decrease) in operating assets (+/-)
Loans and receivables (+/-)
Available-for-sale financial assets (+/-)
Other operating assets (+/-)
Net increase/(decrease) in operating liabilities (+/-)
Financial liabilities at amortised cost (+/-)
Other operating liabilities (+/-)
Income tax receivables/payables (+/-)
Cash flows from/(used in) investing activities (+/-)
Payments ( - )
Property, plant and equipment (-)
Intangible assets (-)
Collections
Held-to-maturity portfolio

(58,077.09)

(697,516.22)

1,303,657.26

(599,824.37)

210,099.24

25,240.66

22,595.81
12,000.00
175,503.43

25,240.66
-

1,513,756.50

(574,583.71)

(2,069,862.15)

(956,642.89)

(2,314,339.69)
258,340.50
(13,862.96)

(538,689.81)
(28,324.37)
(389,628.71)

59,405.28

833,710.38

(326,054.78)
385,460.06

752,039.00
81,671.38

438,623.28

-

493,863.73

(3,800.41)

(6,136.27)

(3,800.41)

(5,855.83)
(280.44)

(3,800.41)
-

500,000.00

-

500,000.00

-

Cash flows from/(used in) financing activities (+/-)
Effect of exchange rate fluctuations on cash and
cash equivalents (+/-)
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year (+/-)
Cash and cash equivalents at end of year (+/-)

The accompanying notes form an integral part of the Annual Accounts for 2020.

2019

-

-

-

435,786.64

(701,316.63)

493,536.09
929,322.73

1,194,852.72
493,536.09

QUADRIGA ASSET MANAGERS, S.G.I.I.C., S.A.
Notes to the Annual Accounts
31 December 2020

(1) Company Description and Activities
Quadriga Asset Managers, Sociedad Gestora de Instituciones de Inversión Colectiva, S.A., hereinafter,
the Company, was incorporated in Spain as a public limited company on 13 May 2015 for an indefinite
period of time under the name Auriga Asset Management, Sociedad Gestora de Instituciones de
Inversión Colectiva, S.A. The Company adopted its current name on 25 April 2016. Its registered
office is at Cuesta del Sagrado Corazón 6-8, Madrid.
On 12 June 2015, the Company was registered under number 242 in the Spanish National Securities
Market Commission’s Administrative Register of Management Companies of Collective Investment
Undertakings.
The Company's sole statutory activity is to carry out the activities which Management Companies of
Collective Investment Undertakings are authorised to perform. All activities for which the law
imposes special requirements are excluded until such time as they are fulfilled by this Company.
Management companies of collective investment undertakings are regulated by Royal Legislative Decree
4/2015 of 23 October 2015, approving the Revised Securities Market Law, by Law 35/2003 of 4
November 2003 (partially amended by Law 31/2011 of 4 October and by Law 22/2014 of 12
November), by Royal Decree 1082/2012 of 13 July 2012 (partially amended by Royal Decree 83/2015
of 13 February and by Royal Decree 877/2015 of 2 October, by Royal Decree 91/2001 of 2 February),
by Circular 6/2009 of 9 December 2009 (partially amended by Circular 6/2010 of 21 December), by
Law 44/2002 of 22 November 2002, by Law 26/2003 of 17 July 2003, by Royal Legislative Decree
1/2010 of 2 July 2010, approving the Revised Corporate Enterprises Act, by Law 3/2009 of 3 April
2009 on structural modifications of commercial companies and by the circulars issued by the Spanish
National Securities Market Commission (CNMV). This legislation regulates, among others, the
following aspects:
- The minimum capital required is Euros 125,000.00. It must be paid up in full and in cash at the time
of incorporation.
- Minimum capital must be maintained in accordance with CNMV regulations (see note 14).

2
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Notes to the Annual Accounts

- The minimum capital requirements must be invested in liquid assets or assets readily convertible into
cash in the short term and may not include speculative positions. These assets may include those
indicated in article 31 of Law 31/2011, of 4 October 2011, which amends Law 35/2003, of 4
November 2003, on Collective Investment Undertakings, deposits in credit institutions, demand
accounts and shares or equity interests of CIUs, including those managed by them, provided that
such CIUs comply with the provisions of article 48.1.c) and d), except for the prohibition on
investing more than 10 percent of the CIU’s assets in shares or equity interests of other CIUs. The
rest of the capital and reserves may be invested in any asset suitable for the fulfilment of its
statutory purpose, including the institutions provided for in these regulations, private equity entities
(Entidades de Capital Riesgo – ECRs) and closed-ended type collective investment undertakings
(Entidades de Inversión Colectiva de Tipo Cerrado– EICCs), provided that the investment is made
on a permanent basis.
- They may only borrow up to a limit of 20% of their capital and reserves, calculated as described in
Royal Decree 1082/2012 of 13 July 2012 (see note 14).
- They may not grant loans, except to their own employees or salaried personnel, up to a limit of 20%
of their capital and reserves calculated as described in Royal Decree 1082/2012 of 13 July 2012
(see note 14).
- Investments in securities issued or guaranteed by the same entity, or by entities belonging to the same
economic group, may not exceed 25% of the Company's capital and reserves. For these purposes,
investments are calculated at their carrying amount. Exempt from this limit are investments in
securities issued or guaranteed by a Member State of the European Union, Spain’s autonomous
regions and other OECD Member States rated no lower than the Kingdom of Spain by a specialised
rating agency of recognised prestige.
- They may only acquire for their investment portfolio financial derivative instruments that meet certain
requirements, for the purpose of hedging the risks of the securities or financial instruments in their
portfolios. Exceptionally, they may acquire financial derivative instruments for investment
purposes when they form part of securities or structured deposits that include a commitment to
repay in full the capital invested as a loan.
In 2018, Auriga Capital Investments, S.L., as the Parent of the Auriga Group, commenced a process to
restructure the Group with a view to segregating within the Auriga Group those the subsidiaries that
are supervised by the CNMV. These included the company. These companies, by means of a partial
spin-off of Auriga Capital Investments, S.L., were transferred to a newly-created company called
Auriga Capital Markets, S.L., whose shareholders are also the shareholders of Auriga Capital
Investments, S.L. The public deed recording the partial spin-off was filed at the Madrid Companies
Register on 28 December 2018, and entered into the register on 11 April 2019.
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Notes to the Annual Accounts

a) Current situation as a result of the Coronavirus pandemic
On 11 March 2020 the World Health Organisation declared the public health emergency unleashed by
the Covid-19 outbreak to be a global pandemic. The speed at which the events unfolded, both
nationally and internationally, and the extraordinary circumstances involved, undoubtedly constituted
an unprecedented health crisis of enormous magnitude. To tackle this situation, the Spanish
government declared a state of emergency by means of Royal Decree 463/2020.
The scale of the pandemic led both the Spanish government and the European and international authorities
to implement economic stimulus measures to mitigate the social and economic impact of this crisis.
The Company also took all necessary measures to ensure the continuity of its operations and business. In
this connection, it provided its employees with IT equipment and smartphones to enable them to
continue working from their homes through a remote connection to the Company's systems. Likewise,
face-to-face meetings were replaced by video calls in order to guarantee the health and safety of the
staff.
Despite the exceptional circumstances, management, regulatory compliance and risk control activities
have not been affected. At the date of issue, services to clients continue to be provided as normal.
Despite the existence and mass roll-out of an effective vaccine against Covid-19, the emergence of new
variants of the virus could have a direct and immediate impact on the Spanish and international
macroeconomic environment and on the valuation of financial assets and, therefore, of the managed
portfolios, potentially affecting turnover. Although at the date of issuing these Annual Accounts it is
too soon to assess the impact of this situation on the business in the coming years, the Company’s
Directors consider that this is a temporary situation which will not compromise business continuity,
the effect of which will be recorded prospectively. Lastly, note that the Company’s Directors are
constantly monitoring developments in order to report any changes in this assessment should they be
necessary.
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(2) Basis of presentation of the Annual Accounts
a)

True and fair view and going concern
The Annual Accounts were prepared on the basis of the accounting records of Quadriga Asset
Managers, Sociedad Gestora de Instituciones de Inversión Colectiva, S.A.
The Annual Accounts for 2020 have been prepared in accordance with prevailing legislation and
CNMV Circular 7/2008 of 26 November 2008, partly amended by CNMV Circulars 4/2015 of
28 October 2015 and 3/2017 of 18 December 2017, to give a true and fair view of the equity and
financial position at 31 December 2020 and results of operations, changes in equity and cash
flows for the year then ended.
The Company's Directors expect that the Annual Accounts for 2020, prepared on 31 March 2021,
will be approved at the Annual General Meeting without modification.
The Directors prepared the attached Annual Accounts under the going concern principle.
No non-mandatory accounting principles were applied. In addition, the Directors prepared these
Annual Accounts taking into account all the mandatory accounting principles and standards with
a material effect on them. All mandatory accounting principles have been applied.

b)

Comparative information
The balance sheet, income statement, statement of changes in equity, statement of cash flows and
the notes to the Annual Accounts for 2020 include comparative figures for 2019, which formed
part of the Annual Accounts that were approved at the Annual General Meeting held on 22 July
2020.

c)

Functional and presentation currency
The figures disclosed in the Annual Accounts are expressed in Euros, the Company's functional and
presentation currency, rounded off to two decimal places.

d)

Critical issues regarding the valuation and estimation of relevant uncertainties and judgements used
when applying accounting principles
There have been no changes in the judgements and accounting estimates used by the Company in
2020 compared to the prior year.
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Preparation of the Annual Accounts required the application of estimates for the calculation of
corporate income tax (see note 17).
Although estimates are calculated by the Company’s Directors based on the best information
available at 31 December 2020, future events may require changes to these estimates in
subsequent years. Any effect on the Annual Accounts of adjustments to be made in subsequent
years would be recognised prospectively.
(3) Significant accounting policies
(a) Financial instruments
 Recognition, classification and measurement of financial instruments
Financial assets and liabilities are recognised when the Company becomes party to a contract, in
accordance with the terms of that contract.
Debt instruments are recognised from the date on which a legal right to receive or a legal
obligation to pay cash arises. In general the Company derecognises financial instruments on
the date from which the rewards, risks, rights and obligations or the control thereof are
transferred to the purchaser.
The Company classifies financial instruments into different categories based on the nature of the
instruments and management’s intentions on initial recognition.
Financial asset sale or purchase transactions in the form of conventional contracts, defined as
contracts in which the parties' reciprocal obligations must be performed within a time frame
established by regulation or market convention and which cannot be settled by differences,
are recognised on the contract or settlement date.
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A financial asset and a financial liability are offset only when the Company has an enforceable
right to offset the recognised amounts and intends either to settle on a net basis or to realise
the asset and settle the liability simultaneously.
Financial instruments are presented and measured based on their classification, using the
following criteria:
- Trading portfolio: assets held for the purpose of selling in the market in the near term and
derivatives not designated as hedging instruments. These are measured at fair value and
net differences with the acquisition price are recognised in the income statement.
Financial assets that are not derivatives can be reclassified out of the trading portfolio when
they cease to be held for the purpose of being sold or repurchased in the near term, provided
that the following circumstances arise:
* In the event of exceptional circumstances arising from a particular, isolated event not
associated with the Company, in which case the assets are reclassified to available-forsale financial assets.
* The Company has the intention and financial ability to hold the assets until maturity and
the assets met the definition of loans and receivables on initial recognition, in which
case they are classified as loans and receivables.
- Loans and receivables: financial assets that are not derivatives, with fixed or determinable
cash flows, on which the Company will recover all expenditure incurred. These assets are
initially recognised at the fair value of the consideration given and are subsequently carried
at amortised cost using the effective interest rate. Assets purchased at a discount are
recognised at the amount disbursed. The difference between the maturity amount and the
cash disbursed is recognised as finance income in the income statement over the residual
period until maturity.
- Available-for-sale financial assets: those securities not classified in any of the preceding
portfolios. These assets are carried at fair value and net differences with the acquisition
price are recognised in equity until the asset is derecognised, whereupon the gain or loss
on disposal is taken to the income statement.
- Financial liabilities at amortised cost: These assets are initially recognised at the fair value of
the consideration received. Subsequently, these are measured at fair value and net
differences with the acquisition price are recognised in the income statement.
The carrying amounts of financial instruments are adjusted with a charge to the income statement
when there is objective evidence that an impairment loss has occurred.
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 Transfers of financial assets
Financial asset transfers are measured as follows:
- When substantially all risks and rewards are transferred, the financial asset is derecognised and
any right or obligation retained or created in the transfer is recognised.
- When substantially all risks and rewards are retained, the financial asset is not derecognised
and a financial liability is recognised for an amount equal to the consideration received,
which is measured at amortised cost.
- When substantially all risks and rewards are neither transferred nor retained and the Company
does not retain control, the financial asset is derecognised and any right or obligation
retained or created through the transfer is recognised. Where the Company retains control,
the financial asset is not derecognised but remains on the balance sheet.
 Criteria for calculating the fair value of financial instruments
Fair value is the amount for which an asset can be exchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s length transaction. The Company applies the
following systematic criteria to determine the fair value of financial assets and financial
liabilities:
- The Company first applies the quoted market price in the most advantageous active market to
which it has immediate access, adjusted to reflect any difference in the credit risk between
instruments traded in that market and the one being valued. The bid price is used for assets
purchased or liabilities to be issued and the asking price is used for assets to be purchased
or liabilities issued. If the Company has assets and liabilities with offsetting market risks, it
uses mid-market prices for the offsetting risk positions and applies the bid or asking price to
the net position, as appropriate.
- Where market prices are not available, the Company uses recent transaction prices adjusted to
market conditions.
- Otherwise, the Company applies generally accepted valuation techniques that make maximum
use of market inputs and rely as little as possible on entity-specific inputs.

8
QUADRIGA ASSET MANAGERS, S.G.I.I.C., S.A.
Notes to the Annual Accounts

 Impairment of financial assets
A financial asset or a group of financial assets is impaired and impairment losses are incurred if
there is objective evidence of impairment as a result of one or more events that occurred after
the initial recognition of the asset and the event or events have an impact on the estimated future
cash flows of the financial asset or group of financial assets that can be reliably estimated.
 Impairment of financial assets carried at amortised cost or cost
Impairment losses on assets carried at cost reflect the difference between the carrying amount of
the financial asset and the present value of estimated future cash flows discounted at the present
market yield for similar financial assets. These losses are not reversible and are therefore
recognised directly against the value of the asset rather than as a valuation allowance.
 Impairment of available-for-sale financial assets
When a decline in the fair value of an available-for-sale financial asset has been accounted for
directly in recognised income and expense, the cumulative loss is reclassified to profit and loss
when there is objective evidence that the asset is impaired, even though the financial asset has
not been derecognised. The impairment loss recognised in profit or loss is calculated as the
difference between the acquisition cost, net of any reimbursements or repayment of the
principal, and the present fair value, less any impairment loss previously recognised in profit or
loss for the year.
Impairment losses on investments in equity instruments cannot be reversed and are therefore
recognised directly against the value of the asset and not as an allowance account.
If the fair value of debt instruments increases and the increase can be objectively related to an event
occurring after the impairment loss was recognised, the increase is recognised in profit and loss
up to the amount of the previously recognised impairment loss and any excess is accounted for
in recognised income and expense.
(b) Foreign currency transactions and balances
Foreign currency transactions are translated into Euros using the exchange rates prevailing at the
transaction date.
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Monetary assets and liabilities denominated in foreign currencies have been translated into Euros at
the closing rate, while non-monetary assets and liabilities measured at historical cost have been
translated at the exchange rate prevailing at the transaction date. Non-monetary assets measured
at fair value have been translated into Euros at the exchange rate at the date that the fair value
was determined.
In the statement of cash flows, cash flows from foreign currency transactions have been translated
into Euros at the exchange rates prevailing at the dates the cash flows occur. The effect of
exchange rate fluctuations on cash and cash equivalents denominated in foreign currencies is
recognised separately in the statement of cash flows as effect of exchange rate fluctuations on
cash and cash equivalents.
Exchange gains and losses arising on the settlement of foreign currency transactions and the
translation into Euros of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss. However, exchange gains or losses arising on monetary items
forming part of a net investment in a foreign operation are recognised as translation differences
in equity.
The Company uses the exchange rates published by the European Central Bank when translating
foreign currency balances into Euros.
Exchange gains or losses on monetary financial assets or liabilities denominated in foreign
currencies are also recognised in profit or loss.
Foreign exchange gains or losses relating to non-monetary assets and liabilities are recognised in
conjunction with the change in fair value. Nevertheless, the currency risk component of nonmonetary financial assets denominated in foreign currencies classified as available-for-sale and
as hedged items in fair value hedges of the component is recognised in the income statement.
(c) Property, plant and equipment
Property, plant and equipment for own use are measured at cost, less any accumulated depreciation
and impairment.
Items of property, plant and equipment are depreciated on a straight-line basis in accordance with
the following estimated useful lives:

Method of
amortisation
IT equipment

Straight-line

Estimated
years of
useful life
3
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Depreciation methods and useful lives of each item of property, plant and equipment are reviewed
at least at each year end.
Repair and maintenance costs that do not improve the related assets or extend their useful lives are
recognised in the income statement when incurred. Only those costs likely to generate future
profits are capitalised, provided that the amount of such costs can be estimated reliably.
(d) Intangible assets
Intangible assets are carried at cost less any accumulated amortisation and impairment.
Repair and maintenance costs that do not improve the related assets or extend their useful life are
recognised in profit and loss when incurred.
The Company assesses whether the useful life of each intangible asset acquired is finite or indefinite.
An intangible asset is regarded as having an indefinite useful life when there is no foreseeable
limit to the period over which the asset will generate net cash inflows.
Intangible assets with indefinite useful lives are not amortised, but are instead tested for impairment
on an annual basis or whenever there is an indication that the intangible asset may be impaired.
Intangible assets with finite useful lives are amortised by allocating the depreciable amount of an
asset on a systematic basis over its useful life, applying the following criteria:

Method of
amortisation
Computer software

Straight-line

Estimated
years of
useful life
3

The amortisable amount of intangible assets is measured as the cost of the asset, less any residual
value.
The Company reviews the residual value, useful life and amortisation method for intangible assets
at each financial year end. Changes to initially established criteria are accounted for as a change
in accounting estimates.
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(e) Leases
The Company has rights to use certain assets through lease contracts.
Leases in which the Company assumes substantially all the risks and rewards incidental to ownership
are classified as finance leases, otherwise they are classified as operating leases. The Company
holds primarily operating leases.
Operating leases
Lease payments under an operating lease, net of incentives received, are recognised as an expense
on a straight-line basis over the lease term, unless another systematic basis is more representative
of the time pattern of the lease’s benefit.
(f) Security deposits
Security deposits paid in connection with lease contracts are measured at the amount deposited
since the difference between the amount deposited and the fair value is not material.
(g) Fees and commissions, interest and dividend income
 Fees and commissions
Fees and commissions from activities and services rendered during a specific period of time are
recognised in the income statement over the duration of the activities or services.
Fees and commissions from activities and services rendered during a period of time that is not
specific are recognised in the income statement in line with the stage of completion.
Fees and commissions from a service rendered in a single act are recognised in the income
statement when the single act is carried out.
Variable management fees and commissions are recognised based on the best estimate at any
given time. The Company adjusts these fees and commissions, retrospectively if appropriate,
when it has access to information on trends in the calculation bases.
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 Interest and dividend income
Interest is recognised using the effective interest method.
Dividends from investments in equity instruments are recognised when the Company is entitled
to receive them. If the dividends are clearly derived from profits generated prior to the
acquisition date because amounts higher than the profits generated by the investment since
acquisition have been distributed, the carrying amount of the investment is reduced.
(h) Employee remuneration liabilities
 Termination benefits
Termination benefits are recognised as a liability when the Company has a detailed formal plan
for the termination and there is a valid expectation among the affected employees that
termination will arise either because the plan has already started to be implemented or because
its main characteristics have been published.
When termination benefits fall due more than 12 months after the reporting date, they are
discounted based on the market yield on high quality corporate bonds.
Termination benefits for voluntary redundancy are recognised when the Company has made an
offer it cannot realistically withdraw, and are measured based on the number of employees
expected to accept the offer.
(i) Provisions
Provisions are recognised when the Company has a present obligation (legal or implicit) as a result
of a past event; it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; and a reliable estimate can be made of the amount of the
obligation.
The amount recognised as a provision is the best estimate of the expenditure required to settle the
present obligation at the end of the reporting period, taking into account all risks and uncertainties
surrounding the amount to be recognised as a provision and, where the time value of money is
material, the financial effect of discounting provided that the expenditure to be made each period
can be reliably estimated. The discount rate is a pre-tax rate that reflects the time value of money
and the specific risks for which future cash flows associated with the provision have not been
adjusted.
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(j) Income tax
The income tax expense or tax income for the year comprises current tax and deferred tax.
Current tax is the amount of income taxes payable or recoverable in respect of the taxable profit or
tax loss for a period.
Deferred tax liabilities are the amounts of income taxes payable in future periods in respect of taxable
temporary differences, while deferred tax assets are the amounts of income taxes recoverable in
future periods in respect of deductible temporary differences, tax loss carryforwards and unused
tax credits. Temporary differences are differences between the carrying amount of an asset or
liability and its tax base.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the years
when the asset is realised or the liability is settled, based on tax rates and tax laws that have been
enacted or substantially enacted. The tax consequences that would follow from the manner in
which the Company expects to recover or settle the carrying amount of its assets or liabilities are
also reflected in the measurement of deferred tax assets and liabilities.
Deferred tax assets and liabilities are recognised in the balance sheet under non-current assets or
liabilities, irrespective of the expected date of recovery or settlement.
As a result of the spin-off detailed in note 1, on 20 May 2019, the Auriga Capital Markets Group
submitted an application to the Spanish Ministry of Economy and Finance, notifying the taxation
authorities of its decision to avail itself of the special consolidated tax regime. On 18 July 2019
the taxation authorities notified the Group that it had been assigned tax group number 585/19.
Moreover, the taxation authorities issued notification that the tax group was constituted
retroactively as from 1 January 2019. The Company forms part of this consolidated tax group
created in 2019.
(k) Off-balance sheet client funds
The Company records under "Other off-balance sheet items - portfolios managed" the market value
at the relevant balance sheet or statement date of the assets of managed, co-managed and advised
investment institutions.
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(l) Related party transactions
Transactions with Group companies and related parties are recognised at the fair value of the
consideration given or received. The difference between this value and the amount agreed is
recognised in line with the underlying economic substance of the transaction.
(m) Investment Guarantee Fund
The Company forms part of the Investors Compensation Scheme. Article 8.2 of Royal Decree
948/2001 of 3 August 2001, as amended by Law 53/2002 of the Securities Market Law, on
compensation systems for investments by investment services companies and credit institutions,
establishes the procedure to be followed by the management company of the Investors
Compensation Scheme to determine the basis for calculating the amount of the annual
contributions made by securities companies and agencies and branches in Spain of foreign
investment services companies that are members of the Fund.
The Company contributed Euros 20,000.00 to this Fund in both 2020 and 2019, and this amount is
recognised under "Other operating expenses" in the accompanying income statement.
(n) Statement of total changes in equity
This part of the statement of changes in equity presents all changes in equity including those arising
from changes in accounting policies and corrections of errors. This statement therefore shows a
reconciliation of the opening and closing carrying amounts of all items that make up equity,
grouping movements according to their nature, as follows:
 Reclassifications reflecting changes in equity due to the adjustment of balances in the Annual
Accounts as a result of changes in accounting principles or corrections of errors.
 Income and expenses recognised during the year, comprising the aggregate amount of the items
recognised in the statement of recognised income and expense.
 Other changes in equity, comprising the remaining items recognised in equity, such as
distribution of profit or application of losses, transactions with own equity instruments, equitysettled payments, transfers between equity line items and any other increases or decreases in
equity.
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(o) Statement of cash flows
The Company reports its cash flows using the indirect method, using the following expressions and
classification criteria:
 Cash flows: inflows and outflows of cash and cash equivalents, the latter being short- term, highly
liquid investments subject to a low risk of changes in value.
 Operating activities: typical activities of credit institutions and other activities that cannot be
classified as investing or financing.
 Investing activities: the acquisition, sale or disposal by other means of long-term assets and other
investments not included in cash and cash equivalents.
Financing activities: activities that result in changes in the size and composition of equity and of
liabilities that do not form part of operating activities.
 Cash and cash equivalents include cash on hand and demand deposits in financial institutions.
They also include other short-term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value. An
investment normally qualifies as a cash equivalent when it has a maturity of less than three
months from the date of acquisition.
The Company recognises cash payments and receipts for financial assets and financial liabilities in
which turnover is quick on a net basis in the statement of cash flows. Turnover is considered to
be quick when the period between the date of acquisition and maturity does not exceed six
months.
In the statement of cash flows, bank overdrafts that are repayable on demand and do not form an
integral part of the Company’s cash management are not included as a component of cash and
cash equivalents. Bank overdrafts are recognised in the balance sheet as financial liabilities
arising from loans and borrowings.
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(4) Distribution of profit/(loss)
The distribution of profit for the financial year 2020 that the Board of Directors has proposed for approval
at the Annual General Meeting of the Company is as follows:
Euros
Basis of appropriation
Profit for the year

1,303,657.26

Distribution
Legal reserve
Offset of prior periods’ losses

130,365.73
1,173,291.53
1,303,657.26

The appropriation of loss for the financial year 2019 approved by the shareholders in their Annual General
Meeting on 22 July 2020 was as follows:
Euros
Basis of appropriation
Losses in the year

(599,824.37)

Distribution
Prior periods’ losses

(599,824.37)

(5) Cash
Details at 31 December 2020 and 2019 are as follows:
Euros
31.12.2020
31.12.2019
Cash at hand
All cash is denominated in Euros.

838.78

535.15
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(6) Available-for-sale financial assets
At 31 December 2020 and 2019, details of available-for-sale financial assets held by the Company are
as follows:
Euros
31.12.20
Internal portfolio
Equity instruments

479,317.00

External portfolio
Collective Investment Undertakings

-

31.12.19

1,206,657.50

31,000.00

479,317.00

1,237,657.50

All balances in this heading are denominated in Euros.
Available-for-sale financial assets at 31 December 2020 and 2019 are measured and recognised at their
fair value.
Details of available-for-sale financial assets at 31 December 2020 and 2019 are as follows:
Euros
31.12.20
Internal portfolio
Amper
Grabat Energy, S.L.
Fogain

External portfolio
Quadriga Funds, SICAV, SIF

31.12.19

478,717.00
600.00

706,057.50
500,000.00
600.00

479,317.00

1,206,657.50

479,317.00

31,000.00
1,237,657.50

On 13 November 2020, the Company sold its equity interests in Grabat Energy, S.L. to its Parent, Auriga
Capital Markets, for Euros 500,000.00.
At 31 December 2020 and 2019, the Company holds 3 shares, each with a par value of two hundred euros,
in Gestora del Fondo General de Garantía de Inversiones, S.A..
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The amount of the net change in fair value during the year since the designation of the financial assets
valued at fair value through profit or loss was a negative figure of Euros 170,505.38, and the
cumulative change was a positive figure of Euros 84,550.87 (positive figures of Euros 80,745.94 and
Euros 255,056.25, respectively, in 2019). The latter amounts are recognised under “Equity – Valuation
adjustments” at 31 December 2020 and 2019.
The Company did not recognise any gains or losses from the sale of available-for-sale financial assets in
2020 and 2019.
The Company did not receive any dividends from these investments in collective investment undertakings
in 2020 (Euros 12,060.42 in 2019).
At 31 December 2020 and 2019, the Company has no assets corresponding to this balance sheet item
classified as doubtful, nor has it made any valuation adjustments to cover credit risk.
At 31 December 2020 and 2019 the Company has neither lent nor borrowed assets in this heading, and
neither has it provided such assets as guarantees.
(7) Loans and receivables
Details of “Loans and receivables” in the years ended on 31 December 2020 and 2019 are as follows:
Euros
31.12.2020

31.12.2019

928,483.95
12,060.42
3,413,739.37
524,665.87

493,000.94
12,060.42
1,210,657.78
345,141.19

4,878,949.61

2,060,860.33

261,077.79

383,609.96

5,140,027.40

2,444,470.29

Currency:
Euro
Foreign currency

5,117,745.24
22,282.16

2,433,062.29
11,408.00

Total

5,140,027.40

2,444,470.29

Receivables from financial intermediaries
Demand deposits
Demand deposits – Group companies (note 18)
Receivables for fees and commissions pending
Other receivables

Receivables from clients
Other receivables
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(a) Demand deposits
This item includes current account balances with financial intermediaries, which are included in
"Cash and cash equivalents at end of year" in the Statement of Cash Flows on 31 December 2020
and 2019.
(b) Receivables for fees and commissions pending
This balance includes management fees receivable from collective investment undertakings
managed by the Company on 31 December 2020 and 2019.
Details of fees and commissions accrued over the course of 2020 and 2019 are included in note 16
(b).
(8) Equity interests
Details of this heading at 31 December 2020 and 2019 are as follows:
Euros
31.12.2020
Cost
Auriga Investments S.a.r.l.
Quadriga Investments GP S.a.r.l
Quadriga Unique Investments S.a.r.l.

31.12.2019

12,500.00
12,000.00

12,500.00
12,000.00
12,000.00

24,500.00

36,500.00

On 12 April 2017, the Company incorporated Auriga Investments S.a.r.l., making an initial investment
of Euros 12,500.00. This company is resident in Luxembourg and its main business is the management
of collective investment undertakings in Luxembourg.
On 16 January 2018, the Company incorporated Quadriga Investments GP S.a.r.l., making an initial
investment of Euros 12,000.00. This company is resident in Luxembourg and its main business is the
management of collective investment undertakings in Luxembourg. On 31 December 2020, the
Company decided to write down the equity interest in Quadriga Investments GP S.a.r.l. by 100%,
recognising an impairment of Euros 12,000.00 under "Impairment losses on the rest of assets" in the
income statement.
On 22 January 2018, the Company incorporated Quadriga Unique Investments S.a.r.l., making an initial
investment of Euros 12,000.00. This company is resident in Luxembourg and its main business is the
management of collective investment undertakings in Luxembourg. On 6 January 2020, the structure
was switched to a Reserved Alternative Investment Fund (RAIF), absorbing Quadriga Unique
Investments, S.a.r.l. and leaving only Quadriga Investments, S.a.r.l. as General Partner.
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The key figures of the investees at 31 December 2020 are as follows:
Euros
Auriga
Investments S.a.r.l.
Assets
Liabilities
Capital and reserves
Ownership %

106,255.44
48,666.83
57,588.61
89.00%

Quadriga
Investments GP S.a.r.l.
24,533.46
28,036.05
(3,502.59)
89.00%

The key figures of the investee at 31 December 2019 are as follows:
Auriga
Investments S.a.r.l.
Assets
Liabilities
Capital and reserves
Ownership %

74,708.01
39,204.25
35,503.76
100.00%

Euros
Quadriga
Investments GP S.a.r.l.
11,590.56
20,271.08
(8,680.52)
100.00%

Quadriga Unique
Investments S.a.r.l.
6,949,716.60
50,099.81
6,899,616.79
100.00%

(9) Property, plant and equipment
The balance and movement at 31 December 2020 and 2019 under this heading, comprised entirely of
property, plant and equipment for own use, were as follows:
Euros
Cost:
Balance at 31 December 2018

66,630.59

Additions
Disposals

5,209.47
(1,409.06)

Balance at 31 December 2019

70,431.00

Additions
Disposals
Balance at 31 December 2020
Accumulated depreciation:
Balance at 31 December 2018

5,855.83
(31,394.06)
44,892.77
(14,803.34)

Additions
Disposals

(20,771.32)
1,409.06

Balance at 31 December 2019

(34,165.60)

Additions
Disposals

(22,056.83)
31,394.06

Balance at 31 December 2020

(24,828.37)

Net property, plant and equipment:
Balance at 31 December 2019

36,265.40

Balance at 31 December 2020

20,064.40
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All of the Company’s property, plant and equipment for own use are denominated in Euros at 31
December 2020 and 2019.
The Company did not recognise any gains or losses on disposals of property, plant and equipment in 2020
or 2019.
At 31 December 2020, the Company has fully depreciated items of PPE amounting to Euros 31,394.06.
The Company had no fully depreciated items at 31 December 2019.
The Company has taken out an insurance policy to cover the risk of damage to its property, plant and
equipment. The cover provided by this policy is considered sufficient.
(10) Intangible assets
The balance and movement at 31 December 2020 and 2019 under this heading, comprised entirely of
computer software, were as follows:
Euros
Cost:
Balance at 31 December 2018

21,541.92

Additions
Disposals

(21,040.44)

Balance at 31 December 2019

501.48

Additions
Disposals

280.44
-

Balance at 31 December 2020

781.92

Accumulated amortisation:
Balance at 31 December 2018

(16,571.10)

Additions
Disposals

(4,469.34)
21,040.44

Balance at 31 December 2019

-

Additions
Disposals

(538.98)
-

Balance at 31 December 2020

(538.98)

Net intangible assets:
Balance at 31 December 2019

501.48

Balance at 31 December 2020

242.94

All of the Company’s intangible assets are stated in Euros at 31 December 2020 and 2019.
The Company has no fully amortised items at 31 December 2020 and 2019.
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(11) Other assets
Details at 31 December 2020 and 2019 are as follows:
Euros
31.12.2020
Prepaid expense
Advances and loans to staff
Other assets

31.12.2019

64,777.64
1,000.00
66,556.57

374,614.60
995.01
34,604.86

132,334.21

410,214.47

All balances recognised in this heading are denominated in Euros.
(12) Financial liabilities at amortised cost
Details at 31 December 2020 and 2019 are as follows:
Euros
31.12.2020
Payables to financial intermediaries
Other payables to group companies (note 18 (a))
Other payables
Payables to clients
Remuneration payable to personnel
Other payables

Currency:
Euro
Foreign currency
Total

31.12.2019

52,278.67
8,366.42

635,626.80
349,998.89

579,355.92
196,196.33

3,454.78
173,171.65

836,197.34

1,162,252.12

836,137.34
60.00

1,162,192.12
60.00

836,197.34

1,162,252.12

At 31 December 2020 and 2019, "Other payables to Group companies" mainly comprises unpaid
marketing fees for CIUs.
At 31 December 2020 and 2019, "Remuneration payable to personnel" includes variable payments
accrued over the course of 2020 amounting to Euros 579,355.92.
At 31 December 2019, "Other payables" included outstanding balances payable to related parties
amounting to Euros 119,860.69 (see note 18 (a)).
At 31 December 2020 and 2019, all balances in this heading mature in less than one year and are not
interest-bearing.
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(13) Other liabilities
Details at 31 December 2020 and 2019 are as follows:
Euros
31.12.2020
31.12.2019
Payables to group companies (notes 17 and 18)
Sundry creditors
Public entities (note 17)

445,962.26
559,732.45
349,357.95

269,042.62
197,752.60

1,355,052.66

466,795.22

Payables to Group companies at 31 December 2020 refer to payables generated by the tax effect in
calculating consolidated income tax (notes 17 and 18).
All amounts under this heading mature in less than one year and are not interest-bearing.
Late payments to suppliers. “Reporting Requirement”. Law 15/2010 of 5 July 2010
Pursuant to final provision two of Law 31/2014 of 3 December 2014, and in accordance with the Spanish
Accounting and Auditing Institute (ICAC) Resolution of 29 January 2017, details of the average
supplier payment period in 2020 and 2019 are as follows:
2020

2019
Days

Average supplier payment period
Transactions paid ratio
Transactions payable ratio

24.72
24.72
-

31.18
31.18
Amount (Euros)

Total payments made
Total payments outstanding

2,747,968.67
-

2,044,772.24
-

At 31 December 2020 and 2019, the Company does not recognise any transactions payable to suppliers.

24
QUADRIGA ASSET MANAGERS, S.G.I.I.C., S.A.
Notes to the Annual Accounts

(14) Capital and reserves
Details of equity and movement during the year are shown in the statement of changes in equity.
(a)

Registered capital
At 31 December 2020 and 2019, the capital of the Company is represented by 300,000,000 registered
shares of Euros 1 par value each, subscribed and fully paid. All the shares have the same voting
and profit-sharing rights.
At 31 December 2020, Auriga Capital Markets, S.L. and two individuals hold 89%, 10% and 1% of
the Company's shares, respectively. At 31 December 2019, the Sole Shareholder of the Company
was Auriga Capital Markets, S.L.

(b) Capital adequacy: Capital management
The capital requirements for management companies of collective investment undertakings, and
therefore the regulation of the minimum capital to be held by such entities and the manner in
which such capital is to be determined, are provided by Royal Decree 1082/2012, of 13 July 2012,
which approves the regulations of Law 35/2003, of 4 November 2003, on collective investment
undertakings, and adapts the tax regime for collective investment undertakings.
This Royal Decree stipulates that the management companies of collective investment undertakings
must at all times have capital in no case less than the greater of the following amounts:
a)

A minimum share capital of Euros 125,000.00 fully paid up, increased by a proportion of 0.02
percent of the effective value of the assets of the CIUs and entities regulated in Law 22/2014,
of 12 November 2014, which they administer and/or manage, including any portfolios whose
management they have delegated, but not including portfolios which they have been
delegated to administer and/or manage, in the part in which said assets exceed Euros
250,000,000.00. In no case may the sum of the starting capital and the additional amount be
greater than Euros 10,000,000.00.
Up to 50 percent of the additional amount of capital referred to in the previous paragraph may
be covered by a guarantee for the same amount from a credit institution or an insurance
company. The credit institution or insurer must have its registered offices in a Member State
of the European Union, or in a third-party country provided it is subject to prudential
regulations that, in the CNMV's opinion, are equivalent to those established under European
Union Law.
In order to cover the potential risks resulting from professional liability in relation to the
activities that may be performed by management companies of collective investment
undertakings managing CIUs other than those authorised under Directive 2009/65/EC, of 13
July 2009, or private equity firms and closed-ended collective investment undertakings,
these must either:
- Have sufficient additional capital to cover the potential risks derived from liability in the
event of professional negligence.
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Sufficient additional capital to cover the potential risks derived from the aforementioned
liability shall be understood to mean 0.01 percent of assets managed by the various CIUs
other than those authorised pursuant to Directive 2009/65/EC, of 13 July 2009.
- Or have arranged professional civil liability insurance to cover liability due to professional
negligence.
To calculate the capital required pursuant to the previous paragraphs, the amounts invested in
other institutions or private equity firms and closed-ended collective investment
undertakings managed by the same management company of collective investment
undertakings shall be deducted from the assets of the CIUs managed.
b)

25 percent of structural expenses charged to the income statement for the previous period.
Structural expenses include: personnel expense and overheads, contributions and taxes,
amortisation and depreciation and other operating expense.
Company management has drawn up the following strategic objectives in relation to its capital
management:
- Consistently comply with applicable legislation on minimum capital requirements.
- Seek maximum capital management efficiency in order for capital consumption to be
considered, alongside other return and risk variables, as a fundamental variable in
analyses associated with the Company's decision-making.
- Reinforce the proportion of Tier I capital with respect to the Company's capital as a whole.
The Company has implemented a number of capital management policies and processes to
meet these objectives. The main guidelines of these policies are as follows:
- The Company carries out monitoring and controls that continuously analyse levels of
compliance with CNMV’s capital regulations and are equipped with alerts to guarantee,
at any given time, compliance with applicable legislation and the consistency of decisions
made by the different areas and units of the Company with the objectives set, to ensure
that minimum capital requirements are met. Contingency plans are also in place to ensure
that limits stipulated in applicable legislation are respected.
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- The impact of the Company’s decisions on its eligible capital base and the consumptionreturn-risk ratio are considered a key decision-making factor in strategic and commercial
planning and in the analysis and monitoring of Company transactions. The
Company has parameters to serve as guidelines for the decision-making on minimum
capital requirements or decisions affecting such requirements.
Accordingly, the Company considers capital and the capital requirements established by the
aforementioned legislation as a fundamental management aspect, affecting both the
Company’s decisions and the analysis of the feasibility of operations, strategy for the
appropriation of profit or loss, etc.
In terms of conceptual definitions, the Company's management of its capital complies with the
provisions of Royal Decree 1082/2012, of 20 July 2012. In this regard, the Company
considers eligible capital to be that indicated in said Royal Decree.
At 31 December 2020 and 2019, the Company’s eligible capital exceeded the requirements of the
aforementioned legislation.
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(15) Off-balance sheet client funds
Details of portfolios managed at 31 December 2020 and of the management fees accrued is as follows:
Name of the CIU

RHO Investment, SIL
Madrid Plaza Inversiones Sicav, SA
Kirites Inversiones, Sicav, SA
Futurama, Sicav SA
Quadriga Global Allocation, Sicav, SA
Arzalejos, Sicav, SA
RHO Multi-strategy SIF
Belgravia Fund
Global Allocation UCITS
Vitrio Real Return Fund
Global Allocation FI
Seboruco, Sicav, SA
Grantia Anphora, UCITS
GFE Aequitas FUND
Mirtal Fund
Igneo
Boothbay Absolute Return Strategies LP
AZ Total Return FUND
Quadriga Stable Return FUND
Queka Real Partners, RAIF
Queka SCR
DB Select
Rentpension XX

Type
Hedge
Fund
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
Investme
nt Fund
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
Investme
nt Fund
Pension
Fund

Total
fees

Total equity
31.12.20
60,474,331.25

19,755.94
306,457.86
33,561.03
154,440.24
148,909.78
1,702,570.55
222,613.56
229,694.63
4,949.93
230,582.32

8,402,762.14
32,790,814.49
3,209,565.09
12,265,273.65
10,528,360.49
75,463,138.14
15,960,765.20
21,542,052.99
9,008,012.25
24,886,122.80

50,000.00
327,096.88
181,104.84
4,021.34
4,130,102.30
522,062.35
205,000.00
3,372.78

24,697,750.00
14,125,363.33
31,615,626.83
5,675,019.24
264,764,577.71
22,968,811.86
5,802,576.69
26,380,741.11
20,500,000.00
69,406,250.00
18,536,146.00

8,476,296.33
(note 16 (b))

352,912.30
779,356,973.56
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Details of portfolios managed at 31 December 2019 and of the management fees accrued is as follows:
Name of the CIU

RHO Investment, SIL
Madrid Plaza Inversiones Sicav, SA
Kirites Inversiones, Sicav, SA
Futurama, Sicav SA
Quadriga Global Allocation, Sicav, SA
Arzalejos, Sicav, SA
RHO Multi-strategy SIF
Belgravia Fund
Global Allocation UCITS
Vitrio Real Return Fund
Global Allocation FI
Seboruco, Sicav, SA
Grantia Anphora, UCITS
GFE Aequitas FUND
Mirtal Fund
Igneo

Total
fees

Type
Hedge
Fund
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
SICAV
Investme
nt Fund
SICAV
SICAV
SICAV
SICAV
SICAV

Total equity
31.12.19
53,456,828.86

69,630.69
341,948.53
24,548.01
141,111.33
250,264.54
711,200.29
486,152.57
244,311.60
25,340.66

9,970,860.62
35,388,974.00
3,752,580.51
12,805,475.35
11,467,938.12
64,872,058.76
21,460,724.65
27,246,356.87
9,614,441.61
30,001,932.77

277,129.15
1,040.11
17,394.37
195,843.99
8,401.22
747,761.50

31,431,397.12
34,132,311.18
5,134,298.20
124,558,534.11

3,542,078.56

475,294,712.73

(note 16 (b))

In addition, the Company has been delegated the following tasks:
Internal audit services, at the following company or companies:
-

Internal Audit and Financial Control, S.L.
Regulatory compliance and risk management, at the following company or companies:

-

Auriga Global Investors Sociedad de Valores, S.A.
Legal and accounting services in relation to Investment Fund management at the following company
or companies:

-

Novo Banco Gestión, S.G.I.I.C, S.A.
Legal and accounting services in relation to Hedge Fund management at the following company or
companies:
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-

Novo Banco Gestión, S.G.I.I.C, S.A.
Legal and accounting services in relation to SICAV management at the following company or
companies:
-

Gesiuris Asset Management, SGIIC, S.A.

-

Societe Generale Bank & Trust

-

UBS Gestión SGIIC, S.A.U.

-

Novo Banco Gestión SGIIC, S.A.

Valuation and determination of net asset value, including tax regime applicable to Investment Funds,
in the following entity or entities:
-

Renta 4 Banco, S.A.
Valuation and determination of net asset value, including tax regime applicable to Hedge Funds, in
the following entity or entities:

-

Novo Banco Gestión S.G.I.I.C. S.A.
Valuation and determination of net asset value, including tax regime applicable to SICAVs, in the
following entity or entities:
-

Gesiuris Asset Management, SGIIC, S.A.

-

Societe Generale Bank & Trust

-

UBS Gestión SGIIC, S.A.U.

-

Novo Banco Gestión SGIIC, S.A.

Monitoring of compliance with regulations applicable to Investment Funds, at the following company
or companies:
-

Renta 4 Banco, S.A.
Monitoring of compliance with regulations applicable to Hedge Funds, at the following company or
companies:
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-

Novo Banco Gestión S.G.I.I.C. S.A.
Monitoring of compliance with regulations applicable to SICAVs, at the following company or
companies:
-

Gesiuris Asset Management, SGIIC, S.A.

-

Societe Generale Bank & Trust

-

UBS Gestión SGIIC, S.A.U.

-

Novo Banco Gestión SGIIC, S.A.

Administrative tasks, art. 94 b) 2, 5, 6 and 7 RD 1082/2012 of Investment Funds, at the following
company or companies:
-

Renta 4 Banco, S.A.
Administrative tasks, art. 94 b) 2, 5, 6 and 7 RD 1082/2012 of Hedge Funds, at the following company
or companies:

-

Novo Banco Gestión SGIIC, S.A.
Administrative tasks art. 94 b) 2, 5, 6 and 7 RD 1082/2012 of SICAVs, at the following company or
companies:
-

Gesiuris Asset Management, SGIIC, S.A.

-

Societe Generale Bank & Trust

-

UBS Gestión SGIIC, S.A.U.

-

Novo Banco Gestión SGIIC, S.A.

(16) Income and Expense
(a) Segmented reporting
The Company conducts its economic activities primarily in the field of managing collective
investment undertakings. Of its ordinary income, 31% was earned in Spain, 64% in Luxembourg
and 5% in the United States in 2020 (24% in Spain and 76% in Luxembourg in 2019).
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(b) Fees and commissions received and paid
This heading in the income statement mainly includes remuneration received by the Company for
the management of certain collective investment undertakings (fees and commissions received)
and marketing fees paid on certain collective investment undertakings managed (fees and
commissions paid).
Details of fee and commission income in 2020 and 2019, by nature, are as follows:
Euros
Fee and commission income
Financial Investment Fund fees and commissions (note 15)
Asset management
Fees and commissions of
open-end investment schemes – SICAVs (note 15)
Asset management
On profit or loss
Advisory services
Other fees and commissions

2020

2019

230,582.32

277,129.15

5,692,544.55
2,553,169.46
794,376.91
1,996,874.07

2,982,226.30
282,723.11
965,068.48
1,760,217.81

11,267,547.31

6,267,364.85

In 2020 and 2019, no fees or commissions were accrued with related parties.
Details of fees and commissions paid in 2020 and 2019 are as follows:
Euros
2020
Fees retro-assigned
Fees for marketing CIUs
Other fees and commissions

2019

175,211.20
340,285.29
1,752,705.22

263,235.61
864,791.86
444,775.55

2,268,201.71

1,572,803.02

At 31 December 2020, "Fees paid" includes Euros 242,630.18 relating to fees paid to group
companies for marketing the collective investment undertakings assigned to it (Euros 864,791.86
at 31 December 2019) (see note 18 (a)).
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(c) Personnel expense
Details of personnel expense at 31 December 2020 and 2019 are as follows:
Euros
2020
Salaries and wages
Social Security contributions
Termination benefits
Other personnel expense

2019

3,897,271.75
433,220.39
61,471.67
39,671.89

2,679,024.18
414,613.14
53,534.94

4,431,635.70

3,147,172.26

At 31 December 2020, distribution of Company employees, by category and gender, is as follows:

Management
Qualified personnel
Administrative staff

31.12.20
Female

Annual
average

Male

34.5
-

29
-

10
-

39
-

34.5

29

10

39

Total

At 31 December 2019, distribution of Company employees, by category and gender, is as follows:
31.12.19
Annual
average
Male
Female
Total
Management
Qualified personnel
Administrative staff

1
29
-

23
-

7
-

30
-

30

23

7

30

At 31 December 2020 and 2019, the Company has no contracted employees with a disability rating
of 33% or higher.
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(d) Overheads
Details at 31 December 2020 and 2019 are as follows:
Euros
2020
Buildings and facilities
IT Systems
Independent professional services
Other expense
Advertising and entertainment expense
Taxes

2019

1,521.15
527,452.42
373,704.63
1,221,440.67
440,239.64
(4,633.47)

11,501.43
482,096.43
888,358.30
229,384.98
239,437.32
219,273.65

2,559,725.04

2,070,052.11

At 31 December 2020, "Overheads" includes Euros 865,243.00 relating to services provided by
Group companies and Euros 365,059.08 relating to services provided by other related parties
(Euros 567,296.35 relating to services provided by Group companies at 31 December 2019) (see
note 18 (a)).
At 31 December 2020 and 2019, "Taxes" includes the adjustment for the pro-rata value-added tax.
(17) Taxation
At 31 December 2020 and 2019, details of balances with Public entities is as follows:
Euros
Assets
Current
Taxation authorities, tax withholdings on
salaries
Social Security contributions payable
Payables to group companies (notes 13
and 18)

31.12.20
Liabilities

Assets

31.12.19
Liabilities

-

301,271.83
48,086.12

-

155,805.33
41,947.27

-

445,962.26

-

-

795,320.21
(note 13)

-

197,752.60
(note 13)

-

28,754.18

-

85,589.30

7,338.98

-

-

-

7,338.98

28,754.18

-

85,589.30

-

Deferred
Available-for-sale financial assets (note
6)
Temporary differences due to variable
remuneration
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Earnings are subject to corporate income tax at a rate of 25% of the taxable income. Certain deductions
may be applicable to the resulting amount.
For corporate income tax purposes, the Company files consolidated tax returns with other companies
belonging to the Auriga Capital Markets, S.L. Group (see note 3 (j)). The individual income tax return
for the year is therefore for information purposes only.
Due to the different treatment permitted by tax legislation for certain transactions, accounting profit/(loss)
may differ from taxable income. There follows a reconciliation between the accounting profit for the
year and the taxable income that the Company expects to contribute to the Group's consolidated tax
return after approval of the Annual Accounts:
Euros
2020

2019

Accounting profit/(loss) before tax
Permanent differences

1,742,280.54
12,212.59

(599,824.37)
-

Adjusted accounting profit/(loss)

1,754,493.13

(599,824.37)

Temporary differences
Taxable income
Rate of 25%
Withholdings and payments on account
Corporate income tax payable (notes 13 and 18)

29,355.92
1,783,849.05

(599,824.37)

445,962.26

-

-

-

445,962.26

(599,824.37)

The calculation of corporate income tax expense is as follows:
Euros
2020

2019

Taxable accounting income at 25%
Deductible temporary difference

(445,962.26)
7,338.98

-

Income tax expense

(438,623.28)

-

At 31 December 2020 and 2019, the Company belongs to the consolidated tax group described in note 3
(j).
In accordance with current legislation, taxes cannot be considered definitive until they have been
inspected by the taxation authorities or before the inspection period of four years has elapsed. At 31
December 2020, the Company has open to inspection by the taxation authorities all the main
applicable taxes since 1 January 2016. The Company’s Directors do not expect that any significant
additional liabilities would arise in the event of an inspection.
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In accordance with Spanish tax legislation, losses declared may be carried forward to be offset against
profits of subsequent accounting periods, the amount being distributed as considered appropriate.
Losses are offset when the tax returns are filed, without prejudice to the taxation authorities’ power of
inspection.
Movement in deferred tax liabilities in 2020 and 2019 is as follows:
Euros
Assets

Liabilities

Balance at 31.12.2018

-

58,673.99

Additions
Disposals

-

26,915.31
-

Balance at 31.12.2019

-

85,589.30

Additions
Disposals

7,338.98
-

(56,835.12)

Balance at 31.12.2020

7,338.98

28,754.18

Deferred tax liabilities reflect the effect on the Company’s equity of the measurement of available-forsale financial assets.
(18) Related party transactions and balances
(a) Related party transactions and balances
At 31 December 2020 and 2019, the Company presents the following balances with related parties:
Euros
Group
companies
Assets
Loans and receivables (note 7)
Receivables from financial
intermediaries
Equity interests (note 8)
Other assets (note 11)

Liabilities
Financial liabilities at amortised cost
(note 12)
Payables to financial intermediaries
Other liabilities (notes 13 and 17)

2020
Other related
parties

Total

Group
companies

2019
Other related
parties

Total

12,060.42
24,500.00
-

25,432.72

12,060.42
24,500.00
25,432.72

12,060.42
36,500.00
-

-

12,060.42
36,500.00
-

36,560.42

25,432.72

36,560.42

48,560.42

-

48,560.42

52,278.67
445,962.26

-

52,278.67 635,626.80
445,962.26
-

119,860.69 755,487.49
-

498,240.93

-

498,240.93 635,626.80

119,860.69 755,487.49
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Income and expense deriving from the Company’s transactions with related parties are as follows:
Euros
Group
companies
Income
Fee and commission income (note 16
(b))
Expense
Fee and commission expense (note
16 (b))
Overheads (note 16 (d))

-

2020
Other related
parties

-

Group
companies

Total

-

-

242,630.18
865,243.00

242,630.18
365,059.08 1,230,302.08

864,791.86
567,296.35

1,107,873.18

365,059.08 1,472,932.26

1,432,088.21

2019
Other related
parties

Total

-

-

-

864,791.86
567,296.35
1,432,088.21

(b) Information on the Company’s Directors and senior management personnel
On 31 December 2020, the Annual General Meeting resolved to pay the Directors an amount of
Euros 365,059.08 in remuneration for the performance of their duties in the financial year 2020.
Furthermore, there were no advances or loans, pension commitments, life insurance, guarantees or
sureties granted by the Company to members of the Board of Directors at the end of the year.
Senior management duties are performed by the members of the Company's Board of Directors.
In 2020 and 2019, the Company’s Directors and senior management personnel did not receive any
advances or loans and nor did the Company extend any guarantees on their behalf or pay any
civil liability insurance premiums for damage or loss caused by actions or omissions during their
tenure in office. Furthermore, the Company has not undertaken pension or life insurance
obligations with respect to former or current Directors of the Company.
In 2020 and 2019 the Company’s Directors did not perform any transactions other than ordinary
business with the Company or Group companies applying terms that differed from market
conditions.
At 31 December 2020, the Board of Directors of the Company is comprised of 3 men (3 men in
2019).
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(c) Conflicts of interest
The Directors’ equity interests in the portfolios managed by the Company are set out below:

Holder
Enrique Martinavarro
Alfredo Jiménez

Company
RHO Investment, SIL
Kirites Inversiones, Sicav, S.A.
RHO Investment, SIL
Kirites Inversiones, Sicav, S.A.

% direct
shareholding

% indirect
shareholding

0.17%
0.02%
0.0005%

0.320%
0.002%
-

Nevertheless, the Company’s Directors and their related parties declare that they have not incurred in
any of the situations of conflict of interest described in article 229 of the Corporate Enterprises
Act.
(19) Environmental information
The Directors consider that the environmental risks deriving from the Company’s activity are minimal
and adequately covered and that no additional liabilities will arise therefrom. The Company has not
incurred any expense or received subsidies in connection with such risks during the years ended 31
December 2020 and 2019.
(20) Audit Fees
KPMG Auditores S.L., the auditor of the Company’s Annual Accounts, invoiced the following fees for
professional services in 2020 and 2019:
Thousands of euros
2020
2019
Audit services

20,200.00

20,200.00

The above amount includes all fees relating to services provided in 2020 and 2019, regardless of when
they were invoiced.
(21) Customer service department
Pursuant to Order ECO 734/2006 of 11 March 2006, the Customer Service Department has not received
any complaints or claims from any of the Company's clients since the Department's launch and until
31 December 2020.
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(22) Risk Management
a) Fair value of financial instruments:
In view of the nature of the financial assets and liabilities with which the Company normally deals,
the Directors estimate that their fair value does not materially differ from their carrying amount.
b)

Market risk:
This risk includes risks resulting from potential adverse variations in interest rates on assets and
liabilities, exchange rates of the currencies in which the assets and liabilities are denominated,
and market prices of the marketable financial instruments.
b.1) Interest rate risk:
Interest rate risk arises from the possibility that fluctuations in interest rates might affect cash
flows or the fair value of financial instruments. Given the nature of the financial assets
and liabilities with which the Company normally deals and, more specifically, those held
at 31 December 2020, the Directors consider that the degree of exposure to interest rate
risk is not material to the Company's activities.
b.2) Exchange rate risk:
The Company does not have material exposure to exchange rate risk as at the reference date
of the Annual Accounts.
b.3) Price risk:
This risk is defined as risk arising as a result of changes in market prices triggered by factors
specific to the financial instrument itself or by factors affecting all the instruments traded
in the market. Given the nature of the financial assets and liabilities with which the
Company normally deals, the Directors consider that the degree of exposure to market risk
is not material to the Company's activities.

c)

Liquidity risk
This risk reflects the possibility that the Company may have difficulties in holding sufficient liquid
funds, or having access to them, at the proper cost, so as to tackle its payment obligations at all
times. As financial assets are liquid assets or assets readily convertible into cash in the short term,
the Directors consider that the Company is not exposed to any risk of not being able to meet its
contractual obligations.
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d)

Credit risk
Credit risk arises as a result of potential losses due to non-compliance with contractual obligations
by the Company's counterparts. It is the Company's policy for counterparts to be entities of
recognised solvency, including Spanish credit institutions.
Consequently, the Directors do not expect to incur in material losses as a result of counterparts'
failure to comply with their obligations.
The table below shows total exposure to credit risk at 31 December 2020 and 2019:
Description
Available-for-sale financial assets (note 6)
Loans and receivables (note 7)

31.12.20

31.12.19

479,317.00
4,878,949.61

1,237,657.50
2,060,860.33

(23) Events after the reporting period
Between 31 December 2020 and the date of drawing up these Annual Accounts, there have been no
subsequent events of particular significance that are not disclosed in the notes to the Annual Accounts.
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Directors’ Report
2020

2020 has been a special and difficult year for the international financial markets due to the Covid-19
pandemic. Its unpredictable and devastating health and economic consequences have been of
unprecedented intensity, affecting all areas and corners of the globe.
To tackle the virus, all countries imposed lockdowns or restrictions, either fully or partially, for many
weeks, on activities representing nearly 70% of the world economy, which has led to a contraction in
global GDP of historic proportions: the IMF estimates a decline of 4.4% in 2020, the sharpest
contraction since records began. The pandemic hit especially hard in Europe, and in particular in
Spain. The Eurozone economy shrank by 8.3% in 2020 and the Spanish economy contracted even
more sharply, by 12.8%, according to the IMF's October estimates.
To mitigate the impact and combat the economic shock, the world's main central banks and
governments implemented monetary and fiscal aid programmes of unprecedented intensity and scale.
The US Federal Reserve, which had already begun its expansionary monetary policy in 2019 by means
of three rate cuts, responded on 3 March 2020 to the spread of the pandemic and the growing
uncertainty about the economy with an unscheduled interest rate cut of 0.5 percentage points, to a
range of 1%-1.25%. As the pandemic spiralled out of control, on Sunday 15 March, the Fed announced
another unscheduled rate cut of 1 percentage point to the minimum range of 0-0.25%. In addition,
between March and April it launched no less than 11 emergency programmes with an available
capacity of up to USD 2.6 trillion, including the unlimited bond purchase programme for Treasuries
and mortgage-backed securities and two corporate bond purchase programmes.
Meanwhile, on 12 March the ECB announced a first package of liquidity-enhancing measures and
increased asset purchases to address the health and economic crises. Conditions were improved to
allow banks to borrow almost unlimited liquidity from the TLTRO-III programme at lower cost and
by relaxing conditionality, and the current programme of sovereign and corporate bond purchases was
substantially ramped up by a further Euros 120 billion. In view of the severity of the health and
economic crises looming over European economies, the Euros 750 billion Pandemic Emergency
Purchase Programme (PEPP) was launched on 18 March “to restore the orderly functioning of euro
area financial markets” and to ensure that the “accommodative monetary policy continued to be
transmitted to all parts of the single currency area”. At the 4 June ECB meeting the size of the PEPP
envelope was increased by Euros 600 billion to a total of Euros 1.3 trillion and extended until June
2021. At the 30 April meeting the conditions for the TLTRO auctions of medium-term liquidity to
banks, contingent upon lending, were improved notably. In addition, seven emergency liquidity
tenders linked to the pandemic, but not to lending, with an estimated volume of Euros 3 trillion, were
announced in order to safeguard the operation of the money market. A temporary reduction of capital
requirements for banks was also implemented and the cancellation of bank dividend payments until
the end of the year was "recommended". In December, in view of the severity of the second wave of
the pandemic, the ECB extended the Emergency Programme (PEPP) until March 2022 and allocated
an additional Euros 500 billion, bringing the total to Euros 1.8 trillion. The extraordinary liquidity
conditions for banks were extended until June 2022.
Notable among the fiscal policy programmes launched by governments around the world are those
implemented or announced by the European Commission, aimed at mobilising a total of up to Euros
3.3 trillion, equivalent to 22.1% of the European economy.
An immediate consequence of the health and financial crises will be a huge increase in global debt,
which is reaching record levels in both developed and emerging economies. In developed economies,
debt is expected to rise to 126% of GDP between 2019 and 2022, while in emerging economies, the
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figure will be 100%. The global public deficit will reach 12.7% of world GDP in 2020, and 14.4% in
the group of developed economies.
As regards fixed income, 2020 will be remembered for its volatility and lack of liquidity. The role of
the Fixed Income markets has been essential in 2020 for companies and States to be able to finance
themselves to tackle the severe consequences of the health and economic crises unleashed by Covid19. Central banks have acted swiftly and forcefully to support these markets. As a result, public and
private debt issuance worldwide hit record levels during the year.
In Europe, as the health crisis worsened, the sovereign premiums of Italy and Spain widened in March,
due both to the increase in yields on their bonds and to the decrease in rates on the German 10-year
bond, which again acted a safe haven. Germany’s Bund started the year with a negative yield of 0.23%, reaching a low of -0.87% in March before recovering moderately to -0.58% at the end of
November. Spain’s 10-year bond began the year at 0.44%, rose to a high of 1.19% on 18 March and
then returned to a low of 0.06% in November, reflecting the impact of the ECB's forceful measures.
The risk premium on Spanish bonds, which at the depths of the health and economic crises climbed
to 150 basis points (1.5%) in November returned to lows of around 50 basis points (0.5%).
Corporate debt, meanwhile, experienced a year of extreme volatility in the early days of the health
crisis, with fluctuations on a scale hitherto unseen in these markets, as was the case in BBB rated
European fixed income (Iboxx index), which slumped almost 10% until mid-March, before bouncing
back thanks to the ECB’s support.
Despite being a very special year because of the pandemic, many of the world's leading stock market
indices ended the year in positive territory, most notably in the US, Japan and emerging markets,
though not in Europe. Evidently, volatility was the hallmark in the year, with a widespread slump in
March and a subsequent recovery spearheaded by the robust performance from shares in the
technology sector, which explains why the European area lagged behind. At the end of the year, after
an extraordinary November, global stock markets climbed on the back of positive vaccine news,
especially cyclical stocks, which had suffered the most during the rest of the year.
The clarity of intentions, transparency and communication with investors of the Spanish and
Luxembourg funds managed by Quadriga during the worst of the March sell-off meant there were no
significant investor withdrawals in 2020, contrary to the trend observed in most of their national and
international peers.
Use of financial instruments
Given its activity, the Company's use of financial instruments is aimed at achieving its statutory
purpose, adjusting its objectives and policies for managing price, credit, liquidity and cash flow risks
in accordance with the limits and ratios established by Law 35/2003 of 4 November on Collective
Investment Undertakings and developed by Royal Decree 1,082/2012 of 13 July, regulating said Law
and the relevant circulars issued by the Spanish National Securities Market Commission.
Significant events occurring subsequent to the end of the year
Nothing to report other than as mentioned in the notes to the Annual Accounts.
Acquisition of own shares
At 31 December 2020, the Company did not hold any own shares, nor did it carry out any own share
transactions during the year.
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Research and development
There was no research and development activity during the year. The Company's accounts for 2020
do not contain any items that should be included in the separate document on environmental
information.
Auditing
By agreement of the Annual General Meeting, the Company's Annual Accounts, which comprise the
balance sheet, income statement, statement of changes in equity, cash flow statement and notes to the
Annual Accounts for the year 2020, have been audited by KPMG auditores, S.L.
Information on the average supplier payment period in commercial transactions
At 31 December 2020, the Company's average supplier payment period was 25 days.
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